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NLY a dozen or so Lloyds and inter-insurance associa- 
tions are now transacting an active business in New 
York, another dozen still reporting nominal assets and a few 
dollars of premiums yearly in order to keep their so-called 
“charters” alive. What a change from the palmy days of a 
decade ago, when, for rapidity of incubation and growth, the 
Lloyds had mushrooms badly beaten at their own game. 
The survivors, being under departmental supervision, are now 
obliged to file sworn statements, enabling those interested to 
discriminate between them; though most of the New York 
associations which are at present transacting any volume of 
business are reasonably strong for their size. The operation 
of the laws of New York has served to clear away a horde of 
irresponsible concerns, and has thus helped to safeguard the 
business interests of the country. 
* * x * 

Apropos of the protection of the public, attention may 
properly be again directed to a number of lightweight 
foreign companies which are writing “surplus lines” in this 
country without being licensed by any State Insurance De- 
partment. While their policies are theoretically procured 
under the sanction and authority of law, there ought to be 
some way of providing that the policies of responsible com- 
panies only may be so procured. One State Insurance De- 
partment intends to require information concerning such 
companies in future, and to exercise a veto power against 
any which do not appear to offer substantial guarantees in 
the direction of the fulfilment of their policy contracts. If 
sufficient express or discretionary authority is vested in the 
State insurance officials of other States, they might well 
follow the example thus set for them, and save money for 
their constituents. 


HE complete report of the examination of the Equitable 
Life made by the New York Insurance Department as 

of June 30, 1905, shows in comparison with the statement 
made by the society as of December 31 last, a decrease in 
assets of $6,365,317, an increase in liabilities of $12,020,919 
and a decrease in surplus of $18,386,236. The increase in 
liabilities is wholly accounted for by the natural growth of 
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the statutory reserve during the six months, the actual cur- 
rent liabilities being less than at the close of the year. On the 
other hand, the loss in assets is more apparent than real, for the 
Department reduced the real estate valuation by $4,998,634, 
a figure which it admits is arbitrary and may be either de- 
creased or increased by the report of the real estate experts 
now employed by the society to make a thorough valuation of 
all properties owned. The item of agents’ debit balances as- 
signed to trust companies, amounting to $5,813,185, was also 
taken from the admitted assets and consequently affected the 
surplus to that extent, while as a matter of fact it is as valid 
an asset as ever, being duly secured by assignments of 
agents’ contracts. These two items account for $10,811,819 
of the surplus decrease and had they not been deducted the 
assets would have shown a gain in the first six months of over 
four million dollars in spite of the conservative valuation 
placed on other investments. It will readily be seen that the 
financial strength of the Equitable is unimpregnable and the 
wisdom of accumulating large funds in excess of statutory 
requirements is somewhat justified. Such reductions in the 
case of a company with a smaller margin might result in its 
technical insolvency, but the Equitable still has practically 
intact that portion of its surplus which has been earned on 
deferred dividend policies, while the stricter valuation of its 
assets will enable it to show larger gains from surplus in- 
terest which, combined with more economical management, 
will speedily restore-its funds to the point at which they were 
reported at the end of last year. 





HE recent revelations before the legislative insurance 

investigating committee indicate very clearly that the 
position taken by THE SpEcTATOR in 1892, that the enormous 
accumulations the companies were piling up was fraught with 
danger, was correct. At that time the accumulations and 
annual receipts of the leading companies had reached a point 
where they became unwieldy, taxing the best ability and 
energy of experienced men to handle and safeguard them. 
Since then the business has greatly increased, and the accumu- 
lations accordingly. Having hundreds of millions at their 
command, it is but natural that extravagance followed, and 
attention to details became relaxed. When men were so situ- 
ated that they measured investments by the millions of dollars 
where the average business man would make his calculations 
only by hundreds, extravagant ideas and unrestrained ambi- 
tions followed, with the result that wastefulness if not reck- 
lessness ensued in their management of the vast funds at 
their disposal. Supreme in their control, with no one to say 
them nay, they risked the trust funds of which they were cus- 
todians in speculative investments, or in favoring particular 
business friends, or enterprises in which they were personally 
interested. Many of these investments brought but insignifi- 
cant returns for the improvement of the surplus and the 
benefit of policyholders, but in the aggregate yielded a small 
margin of profit. With a smaller volume of funds to handle, 
the returns would, no doubt, have been greater in proportion 
to the amount invested. These hundreds of millions at their 
command accounts for syndicate participations, subsidiary 
companies, many unprofitable real estate holdings and extrava- 
gance in various directions. This does not imply intentional 
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inismanagement on the part of executive officers, but they 
were simply overburdened with an unwieldy volume of assets, 
from which they were bound to get some returns, if not the 
best that more careful study of business conditions might 
have secured. The unreasonable craving on the part of com- 
pany officers for “bigness,” for beating each other in the race 
for business and in the accumulation of funds, or leading the 
life insurance companies of the world is responsible for all 
the scandals that are now being brought to light and widely 
disseminated to the prejudice of life insurance in general. 
They have accomplished their object, but at what a cost. 
How long this contest between the “racers” might have gone 
on it is impossible to say, but recent events have called a halt 
to their ambitions and given them fair warning that the time 
has come for them to pay exclusive attention to the interests 
of policyholders, to exercise strict economy and avoid specu- 
lative investments. President Morton of the Equitable has 
indicated what can be done in the way of economy, for he has 
stated that the reforms he has introduced will save the com- 
pany over half a million dollars a year. The other companies 
have entered upon a campaign of reform, and the results will 
imake themselves felt in future dividends to policyholders. 
One stroke of economy that President Morton announced was 
a reduction of salaries twenty per cent. Had the salaries been 
cut fifty per cent the move would have been more in conso- 
nance with practices in other great corporations, and we ven- 
ture to say that the Equitable would not have lost a single 
cfficer. While in the past, company managers have ignored 
the advice given them to fix a limit to the growth of their 
business, the public has now taken the matter in hand, and the 
indications are that the smaller and more conservatively man- 
aged companies will, in the future, have the preference in the 
competition for new business. 





ENATOR DRYDEN is still pressing his campaign in 
favor of Federal supervision of insurance. It is reported 

that he recently had an interview with President Roosevelt 
when the subject was discussed, and it is expected that the 
President, in his forthcoming message to Congress, will 
recommend the enactment of a law that will confer super- 
visory authority over insurance upon the Department of 
Commerce and Labor. An existing law authorizes that De- 
partment to gather insurance statistics, but it is not made 
compulsory upon the companies to furnish them, hence the 
law is virtually of no effect. The subject is one of great im- 
portance to the public and to insurance interests, demanding 
careful consideration before any law is passed, lest an at- 
tempted reform of the existing evils of State supervision 
makes confusion worse confounded. Recent events have in- 
dicated that State supervision is wholly inadequate to prevent 
gross abuses in insurance matters, either from defective laws 
or from their inefficient administration, and there is no doubt 
that the public would have greater confidence in official gov- 
ernments reports on insurance companies than it has in the 
present State reports. But unless Congress legislates to 
make Federal supervision supersede entirely the supervision 
now vested in some fifty different States and Territories, any 
action it may take will be superfluous and an aggravation. 
It is doubtful if Congress has the power to override the 





authority of a State over corporations doing business within 
its borders, and there will unquestionably be a prolonged 
struggle before the old doctrine of States rights can be over- 
come. Insurance companies are such liberal contributors to 
the revenues of the several States by means of taxes, licenses, 
fees, etc.—to say nothing of official “graft’’—that it is not to 
be expected that there will be a surrender of these advan- 
tages without a contest. Unless, however, Federal super- 
vision can be made to dispense entirely with the present in- 
efficient methods, it is not worth contending for. No half- 
way measures will be satisfactory to either the public or to 
insurance interests. Frederick L. Hoffman, statistician of 
the Prudential Insurance Company, who is presumed to 
voice the views of Senator Dryden on the subject, in a paper 
read before the Civics Clubs, of the Oranges of New Jersey, 
among other reasons given in favor of Federal supervision, 
said: 

Overlegislation in its most pernicious form affects the interests of 
policyholders to an extent which would seem incredible if the facts 
were not incontrovertible. I cannot enlarge upon this subject for 
want of time, but the statement will suffice that during the last five 
years alone over 3000 bills, one way or another affecting insurance 
companies, have been introduced into the different State legislatures. 
Of course of this large number only a small proportion have become 
laws. It is the same problem of “the seen and the unseen” in politics 
as in economics. A let alone policy would be fatal. Manifestly, this 
is a condition which should not exist, and which will not continue to 
exist if the bill of Senator Dryden providing for Federal supervision 
and control is enacted and becomes the law of the land. 








SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


It is somewhat significant that, since the report was first made that 
the Lloyds of London would, through a brokerage firm having offices 
both in New York and Chicago, write upon American risks at satis- 
factory rates and without a warranty as to line or rate, that a num- 
ber of inquiries have been made of surplus line brokers for policies 
on the no-tariff forms. We have investigated the matter and can- 
not learn that the proposed plan (which practically means a cut in 
rates) has been adopted, or is likely to be adopted, by any of the cor- 
respondents of Lloyds outside of the firm mentioned. Brokers with a 
long experience with the Lloyds of London state that these experi- 
ments on rates, and other irregular methods, with Lloyd underwriters 
in London leak out at odd times, but are never lasting. They come to 
grief usually as soon as their effect upon the quality of the business 
offered is discovered. 


Another low rate in the cabinet, on account of fireproof con- 
struction and automatic sprinkler, is that of the Gorham Silver Com- 
pany, 386-390 Fifth avenue. The building rate is 13 cents, rents 11 
cents, use and occupancy II cents, and contents 26 cents. This passes 
for a superior risk and the companies are all anxious for lines. 


The companies interested in the McFadden cotton loss, in the Bush 
stores last June, decided that the sound value of the property should 
be governed by the closing quotations on the afternoon preceding the 
fire, which occurred at 8 A. M. Now they are confronted by a demand 
on the part of the owners that the price shall be the quotations at 2 
P. M. succeeding the hour of the fire, which the companies decline to 
accept. A friendly law suit upon an agreed state of facts is pro- 
posed to settle it. 

The semi-annual report of the treasurer of the New York Board of 
Underwriters has just been issued for the six months ending October 
31. The general expense account shows receipts from assessments of 
$53,925.57, from electric department $27,602.99, from loss adjustments 
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$54,527. The expenditures for survey department salaries were $20,- 
659, sundries $3590; electric department salaries $16,821, sundries 
$1487; loss department salaries $7372, sundries, including adjustments, 
$43,569. The patrol account shows receipts from assessments of $45,- 
375, other sources $48,597, from licensed agents $3,403.32. The latter 
sum was passed over to the fire patrol relief fund. The total outgo 
was $94,288.26. The general fund carries a cash balance forward of 
$51,451.09, and the patrol fund $90,849.01. 


Lines on fireproof buildings seem pretty liberal when the Western 
Union building, which has twice suffered fire, shows the total in- 
surance of $730,000, in seven companies, one of them carrying $300,000 
and the smallest $50,000. That is one of the straws which show how 
the companies are treating choice city risks at the present time. 


The wide variation in the rates on buildings and contents is one of 
the illustrations of the schedule system not yet understood by the 
veterans of the business. Formerly the difference between mercantile 
stock and buildings was not over twenty cents. Now it is frequently 
fifty cents, and sometimes the building rate is about one-third the 
stock rate. 


W. Murray Guthrie, M. P., one of the directors of the Commercial 
Union, is paying a visit to this country. 

Stone, Mathews & Co. of Philadelphia have made arrangements 
with Robert C. King of 95 William street to represent them in se- 
curing Philadelphia business from New York brokers. Mr. King is 
in a position to effect binders upon application. 

One hundred shares of the Glens Falls recently sold at auction at 
151014, and fifty shares of the Federal of Jersey City at 230%. 


George W. Smith, formerly with McCay & Cortis, goes with the 
Wabash Fire of Hammond, Ind., as manager of its Eastern depart- 
ment. 

The following-named gentlemen were among the recent visitors to 
the city: H. F. Atwood, secretary Rochester German; George L. 
Chase, president Hartford Fire; P. W. Clark, Buffalo, N. Y., West- 
ern New York State special agent Westchester Fire; E. B. Creighton, 
secretary Underwriters Association of the Middle Department ; Walter 
S. Reitzell of Walter Scott & Co., Erie, Pa. 


William Stake & Co. and Albert Stake have formed a partnership 


under the firm name of Stake & Stake, to conduct a general fire agency 
for Staten Island. The firm will represent the Phoenix of London and 
the North River Fire. 


Life and Casualty Notes. 


J. A. Lassoe, manager of the liability department of the United 
States Casualty, has returned from a Western trip. 


Charles H. King, resident manager of the Fidelity and Casualty at 
Cleveland, was in town last week. 

Jacob A. King has been appointed representative of the Fidelity and 
Casualty in Harlem for accident, health and burglary lines, under E. 
IX. Clapp & Co. 

William M. Wood, manager of the United States Life at Pittsburg, 
was in town last week. 


Dr. William A. Fricke has resigned as superintendent of the Metro- 
politan department of the Union Central Life, for the purpose of or- 
ganizing a new life insurance company. He has long had such a plan 
in contemplation, with a view to establishing a company on original 
lines. As is well known, he has been a close student of the business 
since his election as Insurance Commissioner of Wisconsin, ten years 
ago, and his ideas as to the proper function of a life insurance com- 
pany are thoroughly practical. Ample capital has been assured for 
the new venture and the company will probably be organized under 
the laws of the District of Columbia. 

Israel C. Pierson, correspondent for the United States and Canada 
for the Fifth International Congress of Actuaries, to be held at Ber- 
lin, September 10-15, 1906, has issued a circular outlining the pro- 
gramme. Those desiring to qualify as members or subscribers are 
requested to forward $4 to Mr. Pierson at 141 Broadway, which will 
cover a copy of the proceedings when issued. The programme has 
already been given in these columns, 
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BOSTON AND VICINITY. 

At the annual meeting of the Boston Board of Fire Underwriters, 
last Tuesday, the following officers were elected: President, George 
P. Field; secretary, Osborne Howes. Executive committee: Herbert 
Coolidge, F. W. Porter, A. B. Gilmore, Geo. O. Russell, W. B. 
Henderson and Edward D. Blake. é 


The report of the executive committee was a very interesting docu- 
ment, giving, as it did, the improvements made during the year under 
review, as the result of notifications sent out by the board’s inspectors ; 
the total number of inspections made; the number of fireproof build- 
ings completed, etc. 

The New England Insurance Exchange has appointed Walter F. 
Wilcox as stamp clerk at Lowell, Mass., to succeed E. F. Cardell, re- 
signed. 

At the meeting of the Exchange on the 18th inst., the matter of 
rescinding the new short rate cancellation table was further con- 
sidered. 

At the annual meeting of the Underwriters Bureau of New Eng- 
land, on Wednesday, the Royal Exchange of Hartford and the New 
York Underwriters were elected to membership and the following 
officers for the ensuing year were chosen: Chairman of the executive 
committee, Geo. P. Field; treasurer, E. B. Cowles; secretary, Gorham 
Dana. , 

It is reported on the street that a movement is being discussed 
looking to the consolidation, under one head, of the Boston Board of 
Fire Underwriters and the New England Bureau of United Inspec- 
tion. 

The Citizens Mutual, Boston, has been licensed to do business in 
New Hampshire. 

Joseph Fessenden, late special agent of the Farmers of York, Pa., has 
opened an office in Boston as an independent adjuster. 


Field & Cowles have been appointed Boston agents of the marine 
department of the Firemans Fund of San Francisco. 


Life and Casualty Notes. 


Attorney-General Parker of Massachusetts has notified the Insur- 
ance Commissioner that he will not permit the use of his name in 
connection with the Royal Arcanum controversy. He holds that the 
investigation comes under the Insurance Commissioner. 


The Boston Life Underwriters Association held a business meet- 
ing at the Hotel Vendome, on Wednesday, the 22d inst. 


E. A. Woods, manager of the Pittsburg agency of the Equitable 
Life, gave a dinner, on Friday evening, at the Hotel Vendome, Bos- 
ton, to Mrs. Florence E. Shaal, manager of the woman’s department 
in Boston, and the ‘agents of the department. 


NOTES FROM PHILADELPHIA. 


The Underwriters Association of the Middle Department has 
amended its rate of seventy-five cents for builders’ risks generally 
by making that rate apply only to brick buildings other than those 
intended for manufacturing plants, or other special hazards. Frame 
buildings of the same class must now pay one per cent, brick build- 
ings intended for manufacturing plants or other special hazards are 
now charged one per cent, and frame buildings of that class 1%. 
These are all annual rates and policies written for a shorter time 
must pay short rates. 


Sweetwood & Brown, a new firm, have been appointed agents of the 
Philadelphia Underwriters for the suburban field. 


At auction, on the 15th, shares of stock of the Fire Association of 
Philadelphia sold as follows: Three at 40234 and twelve at 403. The 
par value of a share is $50. 

John W. Priestly, formerly a prominent manufacturer in this city, 
was convicted in the Camden Court of Quarter Sessions last week of 
having set fire to the mill of George R. Shiner & Son, in that city, on 
July 1 last. Priestly did not deny having set the mill on fire, but 


claimed it was an accident. 
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Life and Casualty Notes. 

General Agent Thomas B. Smith of the National Surety has ap- 
pointed Sweetwood & Brown, of 136-138 South Fourth street, repre- 
sentatives of the company in the insurance district. 

Charles Francis Jones has resigned as manager of the Massachu- 
setts Mutual Life for this city and vicinity. 

Agency Director Don M. Larrabee, of the Central Trust branch of 
the New York Life, has been transferred to Williamsport, Pa., to act 
in the same capacity for the company in a territory covering ten 
counties. W. S. Emerson, formerly prominent in life insurance circles 
here, and recently agency director of the company at Cumberland, 
Md., succeeds Mr. Larrabee at the Central Trust branch. 


Members in attendance at the convention of the Detroit conference 
being held this week in Philadelphia, are the guests at a banquet ten- 
dered by the General Accident, the Commercial Mutual Accident and 
the Fraternities Accident Order, at the Bingham house this evening. 


Robert C. Robinson has been elected vice-president of the Railway 
Mutual Indemnity Company, as successor to R. G. Oellers, resigned. 
It is reported that the company’s prospects are very bright, a number 
of trolley companies having already accepted its terms for insurance. 


J. William Randall, who has been long identified with the liability 
business in New England and for years past has been the manager of 
the Boston office of the United States Casualty, has been placed in 
charge of the office of the New Amsterdam Casualty in this city. 
Lewis Dixon has been the manager of the company here for some 
time, and he will now be enabled to devote his time almost entirely to 
the personal accident branch of the business. 


One of the largest verdicts ever given in the civil courts for per- 
sonal injuries was that to Mrs. I. S. McSparren, last week in Com- 
mon Pleas Court No. 5, when she was awarded $18,000 against the 
Philadelphia, Baltimore and Washington Railroad Co. for injuries 
sustained in a wreck at Chadd’s Ford Junction just a year ago. Some 
bones were fractured and her spine injured, and it was testified by 
doctors that she would never be entirely well. 


The Casualty Company of America announces the appointment of 
Curtin & Brockie, southeast corner of 4th and Walnut streets, Phila- 
delphia, as general agents for liability, steam boiler and plate glass 
departments, and H. G. Elliott, Drexel building, as exclusive general 
agent for personal accident and disability department. A resident in- 
spector and a resident adjuster are maintained by the company at 
Philadelphia, in order that boilers and elevators may be inspected 
promptly and efficiently, and accidents and claims investigated and 
adjusted with the least possible delay. 





CASUALTY INSURANCE. 





Maryland Casualty’s New Building. 

Since the Maryland Casualty organized in 1898 the company has occupied 
four locations. The first was at German and Calvert streets, Baltimore, 
in what was the Keyser building. The space occupied at that time was 
800 square feet. Within a year the necessity for larger quarters became 
apparent, and the top floor of the Equitable building was leased, the 
space there being 4200 square feet. This increased area was rapidly 
taken up by the ever-increasing clerical force, so that «t the end of five 
years, which brought the company’s history to the time of the conflagra- 
tion in February, 1904, the company was occupying additional space 
covering a total area of 6400 square feet. After the fire the company 
went to 625 S. Paul street, where it has remained, awaiting the comple- 
tion of its own building at Baltimore, North and Fayette streets. Here 
the company occupies about 25,000 square feet for its own use and leases 
about 10,000 square feet to tenants. The building is not of the sky- 
scraper variety, but spreads out over a wide area, presenting a remark- 
ably substantial and altogether pleasing appearance. In planning its 
construction due note was taken of the probable necessity of carrying 
the building higher at some future time, and this can be done without 
in any way lessening the attractiveness of the building as a whole. Of 
course, every one of the company’s many departments have been spe- 
cially provided for in the planning of this new home, and no present or 
contemplated need has been overlooked. It will be a great pleasure to 
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the many friends of this prosperous and substantial company to know 
that it has such superb facilities for handling a large and intricate busi- 
ness embracing many lines of casualty insurance, and it is certain that 
the zeal and painstaking method which has characterized its manage- 
ment in the past will reach an even higher degree of perfection in this 
new home, offering every facility for its expansion. 





Self Burglarized. 

Vincenzo Cataldo, a Brooklyn saloonkeeper, is charged with robbing 
his own store to obtain the proceeds of a burglary policy. He reported 
that a 500-pound safe had been taken from the second floor of his house, 
together with $800 in cash and $500 worth of jewelry. The safe and its 
contents were insured by the Maryland Casualty for $2000. The com- 
pany’s detectives took up the matter and arrested ‘‘Tony’’ Temato, who 
is said to have confessed that he with the owner of the safe and two 
other men, took the safe from the house and dumped the door into 
Gowanus canal and left the safe in Coney Island creek. Both safe and 
door were recovered. The police state that Cataldo has had three fires 
in his house in eighteen months and has collected about $4000 of insur- 
ance money. 





Mortality Through Accidental Causes. 

The Travelers Agents Record publishes some interesting statistics cov- 
ering this subject, the data having been prepared by Mr. Messenger, 
actuary of the company. A ratio of 10% per cent of violent to total ac- 
tual deaths points clearly to the value of the death benefit of accident 
insurance, and this ratio in 1905 will be even greater than in the past 
several years. Further than this, for every policyholder killed, seventy 
are injured. Following is the table: 


DEATHS DUE TO VIOLENT CAUSES—BY POLICIES. 
Total Travelers Deaths. 
Ratio Violent to 
Violent Total Actual Total Actual 








Year. Deaths. Exposure. Deaths. Deaths. P.C. 
RRB a hersateerealcna ats 26 32,250 284 9.2 
BBS ciSiares cee weeas 48 32,945 311 15.4 
BE ia cieneeekeus 36 34,440 356 10.1 
ROB ssc ccceciewtinnlots 28 36,792 363 T4 
MO is Sistem 29 39,311 464 6.3 
BD ss acicwesiereie este 37 43,146 507 7.3 
MOOI oe siesiscnteeeisiens 43 46,738 544 7.9 
ODD viata tute 55 * 50,564 525 10.5 
$908 Soccsesaeorkans 65 53,672 606 10.7 
POOR 5b ede cewens® 66 59,530 630 10.5 
Total (10 years... 433 429,388 4,596 9.4 


The ratio of violent deaths to the total of probable deaths gives the 
best indication of the general increase. 





Plumbing and Water Leakage. 

About a year ago the Maryland Casualty introduced plumbing and 
water leakage insurance. The company has decided to extend the writ- 
ing of this line to cities of 25,000 or more population, with the exception 
of those situated in Iowa and Massachusetts, owing to the existing laws 
in those States. The mercantile line is to be extended by a broadening 
of the terms of the policy without an increase in the rate of premium. 
An application for this form of insurance was received not long ago, the 
premium of which was $625. The dwelling form has also been improved, 
making the policy clearer and allowing for unoccupancy under certain 
conditions. 





Flat Rates on Contractors’ Risks. 
There is rarely any good reason for a ‘“‘flat rate’ on the risk of a con- 
tractor doing various classes of work. If derived from the premium 
calculated at varying rates on the basis of estimated pay rolls, it fails 
to be representative of the risk as soon as the ratio of wages expended 
in the various classes of work is disturbed, and such disturbance is in- 
evitable even where the utmost good faith is observed. In such cases 
it may work to the disadvantage of the assured quite as readily as to 
that of the company. It sometimes transpires, however, that the pay 
rolls on the classifications carrying the highest rates are deliberately 
underestimated for the purpose of reducing the average rate sought; 
and this, far from being a reason why the company should consent to a 
flat rate, is, rather, sufficient justification for the rejection of the risk 
at any rate. 
It is of importance to the insuring public that the rates necessary for 
protection against liability on all kinds of work and business be deter- 
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mined with the utmost exactitude possible. The broader the exposure, 
as represented by the pay roll available as a factor in the problem, the 
more accurately and justly will the indicated rate represent the risk. 
A gross pay roll, representing the total exposure of mixed hazards, espe- 
cially in contractors’ risks, is absolutely valueless. It should not be 
taken into consideration at all. If the risk is arbitrarily assigned to a 
classification appropriate to a part of the work only, it is more than 
likely that a major part of the accidents and losses charged against such 
classification will have been occasioned by work of an entirely different 
character; but whether or not any accidents are reported two or more 
classifications are unfairly influenced by the result. 

It is evident that some inconsiderate people in the liability business 
are setting examples of flat rates that all intelligent underwriters cannot 
afford to follow.—Monthly Bulletin, Fidelity and Casualty. 





Liability Loss Reserves. 


The returns made to the Insurance Departments of New York, Massa- 
chusetts and Illinois by companies transacting liability insurance for a 
full period of ten years have been tabulated and the figures determined 
which are to be used as a basis for the loss reserves all companies must 
set aside at the close of the current year. The law provides for a show- 
ing of the experience during ten years, taking for the first five years the 
average cost of each injured person and the average cost of each suit 
settled as the basis for the reserve, less certain deductions. 

The following table shows the individual and combined experience of 
the seven companies which have been transacting this class of business 
for ten years, and younger companies must use these average figures in 
computing their loss reserves: 
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tion, and these scraps of information are carefully preserved in con- 
venient form for reference. Whether the risk expires in three months 
or three years, the agent is prepared to go after it at the proper time. 
Suppose an agent keeps a card system record of the insurance of every 
bank in his section for a term of five years. It is needless to say that 
such information would prove of great value to him, but it can only be 
acquired a little at a time. 





Rainy Weather Insurance. 

London Lloyds has added to its already famous collection of hazards, 
rain insurance. Four specified race meetings which take place between 
October 1 and February 28, were guaranteed against abandonment on 
account of fog or frost at a premium of 25 guineas per cent. The neces- 
sity for this form of indemnity has also been felt in Canada, and at a 
meeting of the Provincial Fairs’ Association, at Toronto, a suggestion 
was made for rainy weather insurance to protect agricultural societies 
from heavy losses in case of unfavorable weather. Speaking on this sub- 
ject, one gentleman said: 


I corresponded with societies, and from the returns received ascer- 
tained that 221 societies estimated their total loss through rain at an 
average of $10,000 a year. Including all the societies in the province 
the total yearly loss is probably $18,000 to $20,000. 





Minor Casualty Notes 
—The Northern Accident of Menominee, Mich., has been licensed in 
Indiana. 
—The following sales of casualty insurance company stocks were 
made recently: 200 shares of Title Guaranty and Trust, 650% and 651; 
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The second table is of interest as showing how the claims under 
liability policies extend over a series of years. causing expense to the 
companies long after the policies written in one year have expired: 





Keeping Bank Insurance Data. 

The Maryland Casualty calls attention of its agents to the good results 
to be obtained from bank burglary business, if systematically followed 
up. It is a common occurrence for an agent to hear that some bank 
which he solicited for insurance has been covered by another company. 
Probably he had written to this bank or called there in reference to the 
matter, but was told that the institution was already carrying insurance 
or did not need any, or something of that sort, and he forthwith notified 
the company that there was no business to be had in that quarter. 
Another agent goes about the matter in a different way. Having been 
turned down once, he prevails upon the bank to let him know some- 
thing about the insurance they are carrying, at least the date of expira- 





40 shares Bond and Mortgage Guarantee, 408; 7 shares Naticnal Suretr, 
131%. i 

—The Adams & Boyle Insurance Company of Little Rock is now writ- 
ing plate glass in addition to fire lines. 

—It is reported that the Pennsylvania Casualty will increase its capi- 
tal to $500,000 and enter New York State next year. 

—The Indiana and Ohio Live Stock Insurance Company, having in- 
creased its paid-up capital to $100,000, will enter a number of States 
after the first of the year. 

—Superintendent of Agencies Crossley of the Fidelity and Casualty 
has appointed Snider & Bray of Winnipeg, Man., representatives of the 
company in its accident, health and burglary branches. 


—The Supreme Court of California has rendered a decision holding 
that members of the board of public works and their sureties are liable 
for injuries received by pedestrians by reason of defective sidewalks, and 
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making that board and its bondsmen directly responsible for failure to 
keep the streets in proper repair. 


—Mrs. Helen M. Brown has resigned her position as treasurer of the 
Macdonnel-Baker Company of Chicago and returned to Detroit, where 
she has formed a partnership under the name of Margar, Wells & Brown, 
to engage in the insurance business. She will personally superintend the 
liability department for the firm. 


—All departments of the New Amsterdam Casualty in Chicago will 
hereafter be consolidated in the office of Resident Manager Porter, who 
will also have charge of the outside State agencies for the burglary and 
plate glass departments. Rothermel & Hasbrouck will continue to repre- 
sent the company as city managers for the plate glass department. 

—The Girard Health and Accident Association, which began business 
on November 6 in Philadelphia, sells a contract providing the following 
indemnities in Class 1: Monthly accident indemnity, $40; monthly ill- 
ness indemnity, $40; accidental death or loss of any two limbs or both 
eyes, $250; loss of one limb, $125; one eye, $83.33; funeral benefit, $50. In 
classes 1 and 2 a rider will be attached to the contract providing for 
the payment of surgeon’s fees for specific operations and for doctor’s bills 
up to $12.50 where no indemnity has been paid for loss of time but 
treatment has been required. The monthly rate for this policy is $1 up 
to age 50. 


—The Michigan Department will make a slight change in the liability 
blank to be used in reporting the business of 1906. Since the present 
law went into effect in Michigan, companies have been obliged to extend 
their experience on deferred liability claims for five years. The blank 
used this year will be practically the same as that used heretofore, ex- 
cept that expenses, such as salaries, rents, etc., of the loss department, 
which cannot be accurately allocated to specific claims, will be reported 
separately. Some confusion has resulted in the past from the fact that 
companies have not followed a uniform plan in reporting. Some com- 
panies have divided this expense equally among the different years of 
the five-year period; some have put it all in the ensuing year, while 
others have not taken this into consideration at all in making their 
deductions. 





SURETY MATTERS. 


An Absconder Captured in Canada. 

James Noble Strobhar, the trusted agent for a number of years of the 
Atlantic Coast Line Railway at Gainesville, Fla., became a defaulter to 
that company in the sum of $20,400, and absconded August 28 last with- 
out creating suspicion, by reason of first applying for leave of absence, 
which was granted. The immediate cause of his flight was the fact that 
the American Surety Company had given notice of the cancellation of his 
bond. The surety company forthwith paid the claim to the railroad 
company and proceeded to make a systematic hunt for the fugitive. It 
finally located Strobhar at Montrea], Can., October 24, where he had 
taken refuge under the erroneous impression that he could not be ex- 
tradited without a long tussle such as the United States Government had 
in the cases of Gaynor and Green, which cases he had read thoroughly 
prior to his departure. 

From October 24 up to Saturday, November 18, when he was formally 
arrested, Strobhar had been under surveillance and given time to con- 
sider whether he would return to the United States without the formality 
of extradition, or would contest his return, thus causing the State ex- 
pense and trouble. He assumed the pose of injured innocence, alleging 
that he was only sojourning on leave of absence, but offered no explana- 
tion as to the misuse of the large amount of moneys of the railroad 
company or what he had done with about $8000 which he drew prior to 
the day of his departure, and which belonged to the railroad company. 
He will be obliged to stand trial at Atlanta, Ga., and Gainesville, Fla., 
on charges of embezzlement in due course, as the American Surety Com- 
pany has taken the necessary steps to cause him to be extradited. 








Minor Surety Notes. 

—The American Fidelity is now represented in Cincinnati by Victor M. 
Abraham. 

—Robert W. Humphries of Cincinnati has been appointed general 
agent for the Empire State Surety in Southern Ohio. 

—Surety men are considering the adoption of a plan of reserves for 
unsettled claims, the same as is done by liability companies. 

—The Illinois Surety Company of Chicago has opened a branch office 
in the Hanover National Bank building, New York city, and appointed 
Howard Abrahams, a former manager for the American Bonding Com- 
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pany, as general manager. A resident board of directors, headed by 
Judge E. H. Gary of the United States Steel Corporation, will be or- 
ganized. 


—As soon as the United Surety of Baltimore gets under way it is the 
intention of the management to take up burglary lines, and later per- 
sonal accident and liability. 


—Treasurer-elect Harry M. Gangewer, Register-elect Samuel J. Koeh- 
ler and Prothonotary-elect G. G. Blumer of Lehigh county, Pa., must 
give bonds in the sum of $165,000, $25,000 and $20,000, respectively. - 

—Walter Faraday, who has been with the National Surety for several 
years, has been appointed secretary of the general agency of the Metro- 
politan Surety Company at Chicago, the agency of Ayres & Petrie having 
been incorporated. 


—The Metropolitan Surety has appointed John Kavanagh general agent 
at Rochester, N. Y. Vincent M. Smith and Charles H. Kiehel will act as 
resident vice-presidents, while Mr. Kavanagh and Robert C. Watson 
will represent the company as assistant secretaries. 


—The recently incorporated Keystone Bonding Company of Philadel- 
phia is selling its stock through the Philadelphia Underwriting and In- 
vesting Company. It is the intention of the promotors to start with 
$500,000 capital and $250,000 surplus and opevate in Pennsylvania for the 
present. 

—The Title Guaranty and Trust of Scranton, as one of the sureties for 
the Vandegrift Construction Company, which secured a contract several 
years ago for building an electric road across Porto Rico, and failed to 
even measurably complete the work, will probably have to defend an 
action which the Attorney-General of Porto Rico has been instructed to 
bring against it. 

—The Fidelity and Deposit has been held liable by the United States 
Circuit Court for $100,000 lost by the treasurer of Montgomery county, 
Alabama, in the failure of the Josiah Morris Bank. The county was 
credited with $100,000 of a bond issue bought by the bank and was 
secured by the Fidelity and Deposit. Appeal will probably be made to 
the United States Supreme Court. 

—The United States Fidelity and Guaranty has filed answer in the suit 
of the receiver of the Lorain (Ohio) Bank which failed recently, to re- 
cover on the bond of H. B. Walker, one of those convicted of embezzle- 
ment. The company alleges untrue answers to certain questions and 
claims that some of the embezzlements had already taken place, in 
spite of the alleged statement of the bank that no shortage existed. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Arthur G. Marshall Acquitted. 
ARTHUR G. MARSHALL, ex-president of the Duquesne, Lafayette and 
North American Mutual Fire Insurance Companies of Pittsburg, was 
tried in the Criminal Court in that city last week on three indictments 
charging embezzlement, false pretenses and making false statements in 
connection with the above-named companies. He was acquitted, but 
ordered to pay the costs of the case. 





Johnstown Aggregation Claimed to be Solvent. 

IN answer to the proceedings recently instituted in the Dauphin County 
Court by Attorney-General Carson, calling upon the officers of the Johns- 
town Mutual Fire, Republic Mutual Fire and United States Mutual Live 
Stock, all of Johnstown, Pa., to show cause why the affairs of these 
companies should not be wound up and a receiver appointed, James A. 
Stranahan, counsel for the above-named companies, has filed answers, 
sworn to by the latter’s officials, stating that ample funds are on hand 
to carry on the companies’ business; that they are solvent and have 
been doing business legally. 





Change in Policy Forms. 
THE Reliance Life has made several changes in its policy forms, among 
which is the giving of total and permanent disability indemnity. Owing 
to the ruling of the Ohio Department, it was necessary to separate this 
feature from the body of the policy and specify an individual premium, 
which is 50 cents on each $1000 of insurance for the disability clause. 
The disability portion of the contract may be canceled and the life in- 
surance continued at its own premium rate. The old policies required 
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the original policy to be surrendered and a paid-up, non-participating 
policy substituted. The new clause simply calls for an endorsement on 
the old policy stating the amount of paid-up insurance, which is partici- 
pating. On policies which are continued over twenty years a cash value 
will be given equal to the full reserve on the American Table with 
three per cent interest. After the first dividend has been paid at the 
expiration of the distribution period chosen, subsequent dividends will 
be paid annually or every five years. 





Middle States Life, Fire and Casualty Notes. 


—The tocal board at Ithaca, N. Y., has made a thirty per cent reduction in 
rates, owing to non-board competition. 

—The Mutual Life of New York recently paid a claim of $105,000 on the life 
of the late Walter B. Saunders of Philadelphia. 

—John M. Campbell has been elected vice-president of the Mechanics of 
Philadelphia, to succeed the late Charles J. Gallagher. 

—The Equitable Life has forwarded a check for $100,000 to the heirs of the 
late Jacob Kaufman, who died in Philadelphia, leaving $500,000 life insurance. 

—John H. Packard, Jr., will probably enjoy a much needed vacation abroad, 
following his retirement from the presidency of the American Fire of Philadel- 
phia on December 1. 


—U. B. Wilson of Denver, Col., former Pacific Coast manager of the Provi- 
dence Washington, died a few days ago from hemorrhage of the brain. The 
deceased was seventy-eight years old. 

—The United States Circuit Court, at Trenton, N. J., recently removed 
George L. Mattingly from the receivership of the International Fire Insurance 
Corporation of Virginia, and appointed Edwin G. Adams of Newark in his 
stead. 

—New York State Superintendent of Insurance Francis Hendricks has granted 


. a certificate of authority to the National Lumber Insurance Company of Buffalo, 


N. Y., permitting that company to transact business. The National Lumber has 
a paid-up capital of $200,000 and $50,000 surplus. 

—The executive committee of the National Grange Patrons of Husbandry re- 
ported unfavorably upon the proposition for a national system of insurance 
for the Grange. The latter held its thirty-ninth annual convention at Atlantic 
City, N. J., last week, at which over 800,000 farmers were represented by dele- 
gates from twenty-eight States. 


—The Binghamton agency for the accident and liability department of the 
‘Etna Life Insurance Company is now located on the fifth floor of the new 
Kilmer Building, and claims to be the only exclusive accident and employers 
liability office in the city and one of the most attractive offices in Central New 
York. This agency was established four years ago by M. Richardson, now 
superintendent of agents, for Manager Watson of Syracuse. Both Mr. Richard- 
son and Mr. Watson take especial pride in this agency, as Binghamton is Mr. 
Richardson’s present home, and was the former home of Mr. Watson. They 
have seen the paid premiums grow from about $500 in 1901 to over $8000 in 1905. 





THE WEST. 





Western Life Indemnity Wins. 

ON November 18, General Manager E. I. Rosenfeld and President George 
M. Moulton of the Western Life Indemnity, gained a victory in the 
United States District Court when Judge Kohlsaat overruled the de- 
murrer filed by certain policyholders to a bill of complaint involving the 
company and its officers. The court holds that the contract by which 
the officers of the Western Life Indemnity contemplated a reinsurance 
of the business of the Security Life and Annuity Company was legal, 
provided it conformed in method to the laws of the State. The court 
held a lengthy discussion with the contending parties, in an effort to 
bring about an agreement and settlement of the pending difficulties. 





Another Bond Company. 

THE United States Guaranty Company has been organized in Chicago, 
and its promotors expect to be issuing investment bonds by Decem- 
ber 1. A. J. Smith is director of agencies of this company and is the 
principal promotor. He was formerly agency manager of the North 
American Investment Company of St. Louis. P. J. Reilley, the secretary, 
formerly represented the North American in Chicago. C. O. Austin, 
vice-president of the National Bank of North America, is president, and 
W. H. Eagan, president of the Jackson Trust and Savings Bank of Chi- 
cago, is treasurer. The officers and the following men constitute the 
board of directors: J. B. Reichmann, president of the National Starch 
Company; W. J. Gorman, second. vice-president of the Corn Products 
Company; F. S. Miller, auditor of the United States Guaranty Company, 
who was formerly with the North American Investment in Chicago; F. 
H. Gansberger, attorney, and W. R. Abbott, superintendent of the Chi- 
cago Telephone Company. 

The company will issue bonds in denominations of $300 up to $6000, 
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and loan the money received from the sale of these bonds, together with 
its capital, on Chicago and farm property, corporation and municipal 
bonds and deposit these securities with the Chicago Title and Trust 
Company as trustee. The company will guarantee four and one-half 
per cent on deposits in addition to all earnings in the profit fund in 
excess of the guarantee. A reserve at three and one-half per cent will 
be set aside to mature the bonds, and the company will be examined four 
times a year by an audit company. The managers figure a profit out of 
withdrawal discounts, lapses bonds, penalties for reinstatement, trans- 
fer fees and savings on mortality. The bonds will mature in ten years. 
Extension of time will be given in payment of premiums, and cash loans 
can be secured. After three years a paid-up participating bond will be 
issued equal to the total reserve. In event of death the beneficiary may 
continue payments and mature the bond or surrender for the full reserve 
and profits. Offices have been secured in the Home building, Chicago. 





Colorado Company Capitalized. 


THE Colorado National Life Insurance Company of Denver, which was 
incorporated last January under the mutual assessment laws of Colorado, 
has been capitalized at $250,000. The company is to have eleven direc- 
tors, five of which will be elected each year. The company will operate 
on the mixed plan, each department to pay its own expenses of opera- 
tion, and the general expenses of the company are to be paid by a pro 
rata sharing by the two departments. Out of the profits of the mutual 
department a semi-annual dividend of two per cent, and no more, will be 
paid on the capital stock. For the first year the affairs of the company 
will be in the hands of James B. Grant, former Governor of Colorado; 
Charles M. McNeill, head of the United States Reduction and Refining 
Company; Fred G. Moffat, cashier of the First National Bank of Denver; 
J. A. Hayes, president of the First National Bank of Colorado Springs; 
Spencer Penrose, brother of United States Senator Penrose of Pennsyl- 
vania; Benjamin B. Brown, Thomas B. Stearns,’'Harry K. Brown, Clar- 
ence C. Hamlin, A. M. Gildersleeve and J. Arthur Connell. 





Western Life and Casualty Notes. 
—The Corn Belt Life of Peoria, Ill., is being organized. 
--The Acme Life Association of Iowa began business on November 14. 


—Jacob Frankel, who has held connections with several life companies in In- 
diana, is organizing the Great Western Life at Indianapolis. 


—Jonas Gifford of Jackson, Mich., was recently appointed receiver of the 
Order and Knights of the Red Cross, a fraternal order incorporated under the 
laws of Michigan. 

-~George R. Hemingway of Chicago has resigned as secretary of the Chicago 
Life Underwriters Association. Mr. Hemingway represented the Equitable Life 
of New York. 


—The Kansas Insurance Department, having been satisfied that all liabilities of 
the Kansas Union Life have been met, has released the company’s deposit of 
$100,000 to the National Life of U. S. A., which reinsured the business several 
years ago. 

—The Guardian Life of Seattle, Wash., began business on November 22. The 
company has a paid-up capital of $50,000, and the officers are: President, John T. 
Stimmel; vice-president, A. E. Chilberg; secretary, James McDaniel; treasurer, 
Geo. W. Yancy. 


—The North American Life of Toronto has sued Commissioner O’Brien of the 
Minnesota Insurance Department for return of the $112,401 in securities de- 
posited with the State for the protection of policyholders. The company has 
ceased to operate in Minnesota, and has only nine policies in force in that 
State. 


—The Indianapolis Life has received its license, and will begin business at 
once. This is a mutual company, and will comply with the legal reserve de- 
posit law of Indiana, its basis being the American Table with four per cent 
interest. The officers are: President, Albert Goslee; vice-president and general 
manager, Frank Manly; secretary, Joseph Raub; medical director, Dr. Frank 
A. Morrison, and counsel, Edward B. Raub. 


—Besides adopting the Wisconsin gain and loss exhibit for life companies, the 
Missouri Insurance Department will incorporate the following questions in 
its 1905 blanks in the form of a foot-note under the item of disbursements: “Im- 
portant—The following questions must be answered in connection with item 20: 
Salary of president, salary of vice-president or vice-presidents, salary of secre- 
tary or secretaries, salary of actuaries or actuary, salary of board of directors.” 


—At the November meeting of the Indiana Association of Life Underwriters, 
held at Indianapolis, John J. Harden read a paper on the “Psychology of 
Writing Life Insurance.” He called especial attention to the brain as a record- 
making machine, and urged insurance solicitors to remember that if they use 
any tact or skill in sending words to the brains of men, they cannot possibly 
lose their work. The paper made a decided hit on account of the originality and 
freshness of its views. 
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With the Western Fire Underwriters. 
—The lowa German Mutual of Des Moines has filed articles of incorporation. 
The London and Lancashire has paid the $1000 fine imposed by the Western 
Union. 

—Carr Brothers have been appointed St. Louis resident agents for the Atlanta 
Birmingham. ; 

—George E. Hass of Indianapolis, Indiana special agent of the Atlas, has had 
Kentucky added to his field. 

—The sole agency of the Atlas at St. Louis has been transferred from George 
D. Capen & Co. to Carr Bros. 

—Melvin E. Barclay, Chicago city inspector of the Atlas, has been appointed 
Illinois special agent of that company. 

—Frank M. Dunkin of the Riddle-Hamilton Fire Insurance Agency of Terre 
Haute, Ind., died last week from heart failure. 

—The semi-annual meeting of the Western Factory Insurance Association will 
be held next Monday at the Grand Pacific Hotel, Chicago. 

—F. E. Hathone, special agent of the Farmers of Cedar Rapids, Ia., has been 
appointed Iowa special agent of the Hanover Fire from December 1. 

—It is reported that the Insurance Commissioner of Arkansas has not made 
any ruling regarding the reserve to be required of domestic companies. 

—-E. P. Gaines, a former partner of M. J. Henderson, real estate and insur- 
ance, Hot Springs, Ark., died recently at Monticello, Ark., from typhoid fever. 

—It is stated that the Chicago agency of the American Fire of Philadelphia is 
to be transferred from Secor Cunningham to Critchell, Miller, Whitney & 
Barbour. 

—The recently incorporated St. Louis Fire of St. Louis, Mo., expects to 
effect organization and elect officers within a week or so. The company will 
commence business the first of the coming year, entering Illinois and Wiscon- 
sin. ; 
—Stuart Morgan is to become special agent of the Northwestern Underwriters 
of Milwaukee on December 5, for Ohio, Indiana and Michigan, with head 
quarters at Columbus. Mr. Morgan succeeds Louis H. Schweer, who resigned 
recently. 

--J. L. Pierce, Deputy Auditor, who is in charge of insurance matters in 
Nebraska, has decided to enforce a law passed in 1878, requiring a deposit of 
$25,000 in the State from all foreign companies which do not have a deposit in 
other States. 

—E. S. Hooker of Chicago, formerly with the firm of Umbdenstock, Hooker 
& Co., has associated himself with the Wabash Fire of Hammond, Ind. Mr. 
Hooker will take charge of the company’s underwriting department and office 
management. 

—Thomas M. Purtell, an examiner in the Wisconsin Insurance Department, 
has been appointed Deputy Insurance Commissioner of that State, succeeding 
William B. End, resigned. Mr. Purtell, as was noted in THE SrectaTor last 
week, is a candidate for the post of Insurance Commissioner, Mr. Host not 
being a candidate for re-election. 





THE SOUTH. 





Commissioner Prewitt’s Recommendations to Governor Beckham. 
IN response to a request from Governor Beckham of Kentucky for in- 
formation regarding insurance matters, Insurance Commissioner Prewitt 
has made the following recommendations dealing with fire insurance 
rates, etc., some of which may be included in the Governor's message 
to the legislature: 

1. The creation of the office of fire marshal, a step already taken in 
many of the Eastern and Northern States. 

2. Permit companies to organize with small capital and limited ter- 
ritory. 

3. State inspection and building laws. 

4. That capital be encouraged to invest in water companies. 

5. That citizens be given the right to make complaints direct to the 
Commissioner of Insurance and enlarge the powers of the Commissioner 
in the matter of taking proof. 





Kentucky and Tennessee Board Disbands. 

THE Kentucky and Tennessee Board of Fire Underwriters held its twelfth 
annual meeting in Louisville last week and formally disbanded. A new 
organization, with an entirely new constitution and by-laws, has been 
formed, to be known as the Kentucky Board of Fire Underwriters, which 
will take over the entire working plant of the former board and super- 
vise rules, rates and forms in Kentucky, the cities of Louisville, Coving- 
ton and Newport excepted. The officers elected were: William Sowards, 
president; B. F. Weitzel, vice-president; Claude F. Snyder, secretary 
and treasurer. The retiring president, C. M. Benjamin, was presented 
with a beautiful set of library furniture as a token of the esteem in 
which he is held by his co-workers in the field. 

The proposition to organize a field club by Tennessee field men has 
met with favorable consideration. A committee has been appointed to 
draft a constitution and by-laws and issue a call for a meeting to be 
held at Nashville early next month. The prevention of fire waste and 
the promotion of good practices is the object of the proposed club. 





[Thursday 


Southern Life Insurance Notes. 
—The Washington Life has withdrawn from Louisiana. 


—The charter of the Guarantee Life of Houston, Tex., has been approved by 
the Attorney-General. 


—The Alabama State Association of Life Underwriters will conduct a vigorous 
campaign against rebating. 

—Policy No. 1 in the Southern Life of Fayetteville, N. C., was written on the 
life of Governor R. B. Glenn. 


—The State Mutual Life of Rome, Ga., reports that October was the best 
month in the history of the company. 


—Robert Jemison of Birmingham, Ala., has purchased stock in the Volunteer 
State Life of Chattanooga, and has been elected a director. 

—The American Life of Tampa, Fla., which has been in operation for four 
weeks, reports that it will place over $100,000 during the first month. 

—A. Baldwin, Jr., of New Orleans is promoting a life insurance company 
which is to have a capital of $250,000. So far $100,000 of this has been taken in 
New Orleans. 

—The Texas Life of Waco, Tex., on November 19 began writing all forms of 
life insurance policies, having previously confined its business to a_ special 
form of endowment contract. A. R. Roberts has been appointed actuary and 
superintendent for the company. 

—The Lamar Mutual Life is being organized at Jackson, Miss., with a proposed 
capitalization of $100,000, of which $30,000 is said to have been subscribed. The 
promoters are prominent business men in Jackson, but are not familiar with life 
insurance, and will secure experienced managers to conduct the company’s 
affairs. 

—The Southern Mutual Life Insurance Company, with headquarters at Little 
Rock, has filed articles of incorporation. The company is capitalized at $100,000, 
of which $10,000 has been subscribed. The articles state that the company pro- 
poses to “accumulate, administer and distribute a mutual fund for the benefit 
of the subscribers and contributors thereto, in case of sickness, accidental in- 
jury or death.”” The corporators are: J. Fleetwood Butts, Edward M. Pember- 
ton, M. K. Pemberton and Nat Hoggate. 

—On November 10 the Organizing and Financing Company, at Raleigh, N. C., 
was incorporated for the purpose of organizing a new life insurance company in 
Raleigh. The capital of the company is to be $225,000, and the incorporators are 
Charles Root, Jesse G. Ball, Charles J. Parker, F. K. Ellington, A. W. Good- 
win, Robert Strong, Norman H. Johnson, W. H. Williamson, Charles E. John- 
son, Joseph E. Pogue and M. T. Leach, all of Raleigh; Charles B. Aycock and 
H. C. Smith of Goldsboro, and W. H. Hunt of Oxford. 


—The Keystone Life Insurance Company is being promoted in New Orleans. 
This company is an outgrowth of the Keystone Mystic Circle, a beneficiary so- 
ciety, whose members were principally Free Masons. The capital stock is 
$300,000, divided into 12,000 shares of $25 each. When $100,000 of the stock has 
been subscribed the company will apply for a Louisiana charter. Captain L. P. 
Delahoussaye, Louisiana grand master of the Masons, is president, and the 
board of directors is composed of William Pfaff, John J. Crebbin, E. H. Wals- 
dorf, William Sparling, M. C. Sintes and John A. Woodville. 


—The American National Insurance Company of Galveston, Tex., which com- 
menced writing ordinary and industrial life insurance business last March, is 
making a splendid record for a new organization. Its new business for the year 
will amount to about $3,000,000 ordinary, together with a weekly debit of $1200 
in the industrial branch. The company operates in Texas and Oklahoma, and 
after January 1 will enter a number of adjoining States. In one week recently 
the company received 768 industrial applications with premiums of $110, and 
$105,000 ordinary business. A number of leading business men of Texas are 
connected with the company, while the officers include W. L. Moody, Jr., presi- 
dent; I. H. Kempner, vice-president, and Jas. E. Quin, secretary. 

~The North American Annuity Company, organized at Norfolk, Va., with a 
subscribed capital of $100,000, notice of which has been given in THe Spectator, 
proposes to furnish annuities on the following terms: The payment of from 
$10 to $50 a month secures at the end of 120 months an annual income in advance 
of from $200 to $1000 a year for ten years; $150 to $750 a year for fifteen years; 
$125 to $625 a year for twenty years; $100 to $500 a year for life. The reserve 
fund consists of eighty per cent of all instalment bond payments, and same 
will be invested exclusively upon real estate security, or- in the securities of 
other corporations and financial institutions that make a practice of placing their 
funds on real estate. After payments for two full years have been made on any 
income contract the bond becomes paid up in full for as many years as annual 
payments have been made, and at the end of 120 months produces the same pro- 
portionate income as if paid to maturity. By the payment of a small additional 
sum in excess of the straight investment bond cost, bondholders may secure the 
maturity of their investment bonds in event of their death during the instalment 
term. This feature requires a medical examination, and the mortuary risks will 
be underwritten by old line insurance companies. 

Southern Fire Insurance Notes. 

—Matthews & Hill of Atlanta have been appointed local agents for the Royal 
Exchange. 

—A new fire company is in process of organization at Franklin, Tenn., to be 
known as the Franklin Insurance Company. 

At the coming session of the Virginia Legislature, a bill creating the 
office of Insurance Commissioner for that State will be introduced for the third 
time. 
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THE PACIFIC COAST. 





Oregon’s New Life Company. 

L. SAMUEL, formerly general manager for the Equitable Life at Port- 
land, Ore., is organizing the Oregon Life Insurance Company with a 
capital of $100,000. Applications for insurance are now being taken, 
more than half a million dollars having already been secured, the medi- 
cal examinations to take place in December, while the policies will be 
issued early in January. Formal organization of the company will occur 
December 30, when officers will be elected. The application agreement 
provides that the capital of $100,000 shall be divided into 100 shares, not 
more than two to be allotted to any one person. Dividends must not 
exceed seven per cent, and at the end of five years, if the policyholders 
so determine, the capital stock shall be retired at par and seven per cent 
interest, less any dividends that may have been paid. The company 
will write $10,000 on single lives or $20,000 payable in twenty annual in- 
stalments. L. Samuel is to be general manager under a ten-year con- 
tract. Policyholders will be eligible to serve as directors, provided they 
carry a policy for at least $5000 and have paid five full annual premiums 
upon the same. 











MISCELLANEOUS. 


LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 





Proceedings of Wednesday, November 15. 


James H. Hyde was the first witness called, and he said that he wished to 
correct his testimony of the previous day in one respect. Through a misunder- 
standing he had said that he had never received any offer for his Equitable 
stock, whereas he had received four distinct offers for it. 


OFFERS TO PURCHASE MR. HYDE’S EQUITABLE STOCK. 


Mr. Frick and Mr. Harriman had both offered to buy his holdings of 502 
shares. The offer was $5,000,000 for the whole, or $2,500,000 for one-half. George 
J. Gould also made him an offer; George W. Young offered him $7,000,000, and 
Mr. Tarbell offered him $1,000,000. He declined these offers, as he did not then 
think it in the interests of the society to sell the control to one man. Subse- 
quently he sold to Thomas F. Ryan for $2,500,000 his entire stock. This sale, 
Mr. Hyde said, was a bona fide sale for cash, “‘without any string to it.” 

Counsel for the committee asked for particulars regarding the shipbuilding 
company, when Mr. Hyde said: 

“T would like, if I could, with your perraission, to digress from that question, 
and say that it has been charged in the press and everywhere that I have had 
an interest in these settlements; that I have had an interest in the securities, 
and that I have been in various ways connected with the shipbuilding enter- 
prise. I wish to most emphatically state that in no way, shape, form or manner 
have I had any interest, connection or profit, or any business in connection with 
it or any of its securities. Never had anything to do with them or with invest- 
ments in them or with profits out of them.” 

Q. Did the Equitable Society have anything to do with it? A. No, sir, abso- 
lutely none. 

Mr. Hyde was questioned at length about stock transactions with the firm of 
Williamson & Squire (Mr. Squire having formerly been financial secretary of 
the Equitable). The witness could give little information regarding these trans- 
actions, as they were mostly made with Mr. Jordan, then comptroller of the 
society. Documents presented in evidence apparently showed that Williamson 
& Squire, as brokers, bought securities and sold them to the Equitable at a con- 
siderable advance in price. One transaction indicated that they made a profit 
of $18,000. Referring to the stock of the Missouri Safe Deposit Company, which 
he had transferred to the Equitable, as set forth in the report of Superintendent 
Hendricks, Mr. Hyde read a lengthy defense of his father. The statement was 
prepared by W. H. McIntyre, who was familiar with the affairs of H. B. Hyde, 
and the committee attached little importance to the statement for the reason, 
as stated, that Mr. McIntyre was avoiding the committee, and could not be 
found by its subpeena servers. It was admitted, however, as simply his state- 
ment, and not entitled to much credence. This episode consumed much time, 
being discussed by the witness, his counsel and the chairman of the committee. 
Mr. Hyde finally said that he would be very glad if Mr. McIntyre would come 
forward and testify. 

George H. Squire, Jr., a member of the firm of Williamson & Squire, testified 
to the firm’s transactions in buying and selling securities on account of the 
Equitable, Hyde, McIntyre, Jordan and others. 


E. H. HARRIMAN DENIES MR. HYDE’S STATEMENTS. 


Mr. Harriman testified that he was a director in the Equitable from M 

1901, till he resigned recently. He did not own any of the pr but Mr. Hyde 
placed some of his shares in his name to qualify him as a director. Regarding 
the Union Pacific blind pool, the witness said: 
_ In November, 1902, when Mr. Hyde was abroad, I decided to combine various 
interests to purchase Union Pacific preferred under one head. I offered Mr. 
Hyde a share of it amounting to 5 per cent of the total pool. I received an 
answer that he would take it. Six weeks later, when he had returned home, he 
came and told me that he would not be able to take so much personally "put 
would see about the Equitable Society’s taking it. I told him that we could 
not recognize the Equitable Society as a syndicate member. It was then ar- 
ranged that we would hold Mr. Hyde responsible for the fulfilment of the terms 
of the syndicate. I think I said that I did not see any objection to the Equi- 
table’s being in it, just so that he could safeguard our conscience, and so long 
as the fact should not become known outside the syndicate. 

Q. Then you asked him to become personally responsible? A. I think he said 
that he would be personally responsible. 

9. Was it stated that payments would be made by the society? A. I think 
not. 

Q. Was anything said about whether the Equitable was to take the whol 
whether Mr. Hyde would take part of it himself? A. Nothing was sard ato, 
that to my recollection, ea ee 
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Q. Did you understand that the Equitable was to furnish the money to make 
good Mr. Hyde’s agreement? A. Yes, I understood so. 

g. poi goes say that he was to take no personal part in the pool? A. No; not 
as far as 1 remember. 

. Did you state why his individual signature, ‘or rather individual responsi- 
bility, was to be desired? A. I think I said that we could not have an or- 
ganization like the Equitable in the syndicate. 

Q. Did you think it was a proper thing for the Equitable to buy stock under 
the agreement not to sell for five years? A. Yes. 

Q. For what reason? A. Because I believed it would be more valuable in five 
years held in that way than at the time it was purchased. 

Q. Didn’t you think it would be better for the executive committee to be left 
free to hold it or not hold it as they might think best? A. If the Equitable had 
gone in the market separately, and all the members of the syndicate had gone 
in the market separately to purchase that stock they wouid have had to pay a 
very much higher price for it, and one reason for that syndicate was to prevent 
such competitive buying. 

Q. What advantage did the Equitable have, according to your judgment, in 
obtaining this stock through the syndicate? A. The lower price. 


THE NECESSITY FOR SYNDICATES. 


Counsel asked a number of questions regarding the syndicate transactions of 
the Equitable through Kuhn, Loeb & Co., to ascertain why it was necessary to 
join syndicates. 

Q. Now, the point I direct your attention to is this: Why should not the 
Equitable have been able to get any securities it wanted in your companies 
directly from you or your company? A.I do not suppose the Equitable—for 
instance, in the case i any of our companies desiring to dispose of fifty or one 
hundred millions of securities, that the Equitable would be in a position to take 
the whole amount; therefore, a syndicate would have to be formed. I do not 
believe any bankers would want to do that; therefore, a syndicate would have 
to be formed, to be represented by somebody. but certainly it could not be 
represented by the Equitable. 

. Then there would be an objection on the part of your company to giving 
the Equitable any portion of their securities they might desire to take? A. Not 
only with the Equitable, but with anybody else. 

It is the general policy to dispose of the securities in bulk? A. In bulk. 

. Through a syndicate, and have the syndicate resell them to the public or 
those who are willing to subscribe. That is the general policy, is it not? A. 
That is a general policy, and I think the syndicate managers usually have some 
control over the securities until they are all finally disposed of. 


THE SETTLEMENT OF THE ODELL SHIPBUILDING SUIT. 


Q. Testimony has been received here as to an interview between you and Mr. 
Hyde with reference to the settlement of Gov. Odell’s claim against the Mercan- 
tile Trust Company throwing out his purchase of bonds of the United States 
Shipbuilding Company. Did you have such an interview? A. Yes, sir. Now, 
may I make a statement here? 

O. Yes. A. I have not read any of the evidence given by any of the wit- 
nesses, so that my mind is entirely fresh on these subjects, without any preju- 
dice. Mr. Hyde came to me, I am not sure, but I think Mr. Deming also— 
whether they came together or separately I do not recollect, and asked me if 
I would not use my influence to try and get Gov. Odell to settle that suit. 

Q. When was that, Mr. Harriman? A. I think it was some time last winter. 
Mr. Hyde’s statement to me was that the Odell suit was dangerous to the Mer- 
cantile Trust Company in that it might induce other suits to be brought by 
other people that had been subscribers to the Shipbuilding combination. I 
agreed with Mr. Hyde that I would see Gov. Odell, which I did, and arranged 
an interview between them, which took place in one of the rooms at my office. I 
was not present; I know nothing about the conversation that took place be- 
tween Gov. Odell and Mr. Hyde. I think Mr. Colby—Bainbridge Colby—was 
with them, and the only thing that I know of that conversation was that when 
Gov. Odell came out of the room he asked me who Mr. Colby was, and I did 
not then know exactly, but I told him I believed he had something to do with 
the law department of the Equitable. 

“Well,” he said; “it seems very strange; he is the whole Equitable, and Mr. 
Hyde is nothing. He was the man that stated what they would or would not 
do, and seemed to be irritated.” 

I was finally approached again, some days after that, by Mr. Hyde and Mr. 
Colby, who came to my office and stated that they still desired to get this matter 
out of the way, and that Mr. Colby’s remark to me was, “‘I want you to under- 
stand, Mr. Harriman, that my first offer is my best.”” What he meant by that 
I do not know; to which I made no reply, but I told Mr. Hyde that I would 
again see Gov. Odell, and try to get him to do something about settling the 
suit. 

Finally, I do not remember whether any figure was named to me or not, but 
they had another interview somewhere uptown; it may have been at my house, 
at which I was not present, as I did not want to know anything about it, and in 
the end Mr. Hyde told me they were willing to pay $70,000, and would not I try 
to get Gov. Odell to accept that amount, which I did, and, as I recollect it, 
Gov. Odell told me that if I specially desired it he would do so. “Well,” I 
told him, “I do not want to be put in that position.” And he went into some 
detail that he would have to pay lawyers’ fees out of it, and, anyway, if I 
specially requested it he would. I told Mr. Hyde of that interview, and said to 
him that if I were in his place, and were going to settle it, while I had no 
advice to give as to whether it should be settled or not, that I would not stand 
on $75,000 on a settlement of that kind. I would make it satisfactory. And I 
understood afterward that Mr. Hyde saw him and payment was made, of which 
I had no further knowledge. . 

Q. Were you told by Gov. Odell of any bills that had been introduced into 
the Legislature to repeal the charter of the Mercantile Trust Company? A. 
No, sir. 

Q. Did you ever learn from anybody that such a bill had been introduced? A. 
No, sir. 

Q. Was your first intimation of that my question, or what you may have read 
in the morning papers? A. My first intimation of that that I recollect was when 
=e eee told me this morning that some such statement as that had been 
made. 

Q. Yes. Did you say anything to Mr. Hyde in any of these interviews as to 
the desirability of settling the suits because of the power which might be exer- 
cised against the company at Albany? A. No, sir. 

. Did you make any mention to Mr. Hyde of any attempts that had been or 
might be made to repeal the charter of the Mercantile Trust Company? A. No, 
sir. 

Q. Did you refer at all to any advantage to the company in settling the suit 
to avoid an attack upon it? A. No, sir, and, in fact, I specifically told Mr. 
Hyde that I didn’t know anything about the merits of it. 

. That is, the merits of the claim? Yes, I didn’t know anything about it. 

. Did you give any advice to Mr. Hyde as to whether it should or should 
not be settled? A. None whatever, other than what I stated about the matter— 
not standing for $0000. 

Counsel read from the testimony of Mr. Hyde on the previous day, wherein 
he said that Mr. Harriman told him that there was a possibility of that powerful 
interest at Albany doing harm, being antagonistic on account of this Shipbuild- 
ing loss; doing harm to one of the valuable assets of the Equitable, which was 
the Mercantile Trust. Mr. Harriman denied that he had made any such state- 
ment to Mr, Hyde; he said that Mr. Hyde told him that there was danger that 





312 THE SPECTATOR 


the charter of the Mercantile Trust Company would be repealed, but Mr. 
Harriman knew nothing of any bill of that nature pending or proposed. The 
witness contradicted Mr. Hyde’s statements relative to his offer to buy his stock. 
He said: Mr. Hyde told me that he had received several offers for the pur- 
chase of his stock, and 1 asked him what he was going to do, and he said he 
would not sell it under any consideration, and I encouraged him in that, and 
Mr. Frick came to me and told me that he had also heard that Mr. Hyde had got 
offers for his stock. I said to him: “I think pes ought to tell Mr. Hyde not to 
sell that stock to anybody, and if he does that he should not sell it without 
letting you know.” 


MR. HYDE REAFFIRMS HIS STATEMENTS. 


Later in the day Mr. Hyde again took the stand and reaffirmed the testi- 
mony he had given relative to Gov. Odell’s Shipbuilding claim, and the question 
of veracity was raised as between himself and Mr. Harriman. 

Do you desire to add anything to your testimony? A. No, sir, I don’t 
think so. 

Q. Or to change it? A. No, sir. 


Proceedings of Thursday, November 16. 


The session was occupied in permitting ex-Gov. Benjamin B. Odell, chairman 
of the State Republican committee, an opportunity to explain the manner in 
which his claim against the Mercantile Trust Company, on account of his in- 
terest in the Shipbuilding Company, was settled. e denied emphatically the 
statement made by Mr. Hyde in his eens that he had threatened retaliatory 
legislation against the trust company if his claim was not settled. He admitted 
that he was instrumental in having Senator Ambler introduce a bill to repeal 
the charter of the Mercantile Trust Company, and subsequently had the bill 
withdrawn. He had several interviews with Mr. Hyde and his counsel, and 
finally the trust company paid him $75,000 in full settlement of his claim, where- 
upon his suit against the company was dismissed. Mr. E. H. Harriman had 
arranged for the interviews with Mr. Hyde. The Mercantile Trust Company, of 
which Mr. Hyde is vice-president, is one of the Equitable’s subsidiary com- 
panies, hence Mr. Hyde’s anxiety to have the Odell suit compromised. Subse- 
quently, Mr. Odell had written a letter endorsing Mr. Hyde’s application for 
the appointment as Ambassador to France. 


TESTIMONY OF SENATOR CHAUNCEY M. DEPEW 


Senator Depew testified that he had been connected with the Equitable since 
1877. Asked about the contributions made by the company to political cam- 
paigns, he said that he did not know anything about them, except by hearsay. 
Asked about the propriety of such contributions and the special reasons there- 
for, he said: I hope that both the State and the National Legislatures will pass 
laws prohibiting corporations from making them. It is difficult to state what 
are the reasons that inspire such contributions; they have been told about 
here, upon the stand, by the officers of the insurance companies who have 
testified. I think at the time that those contributions were made, the great body 
of the directors of the company were in sympathy with the contributions, and 
thought that they were protective of the best interests of the insured. I think 
that a fuller thought on that subject, occasioned by the testimony which has 
been given here and the public discussion of the question, has changed the 
minds of almost everybody as to the pues of insurance companies, espe- 
cially, making such contributions, and the propriety of such contributions being 
made by any corporations. Such contributions, of course, are made for two 
reasons, one is protection of the best interests of the society, and the other is— 
well, I think that is the only one—the protection of the best interests of the 


society. 
HIS INTEREST IN VARIOUS SYNDICATES. 


His examination regarding his participations in syndicates was prolonged, and 
of no special interest. He gave the following list of his syndicate investments: 

I had $100,000 in Chicago, Burlington and Quincy, where there was a profit 
of $1,545.89. I will state that after this had been going that I came to the 
conclusion that for an individual a syndicate was a mighty poor investment. I 
am a very busy man; I have many occupations in very many lines, and to risk 
$100,000 in order to get 1% per cent, with my money tied up, and the consequent 
anxiety concerning it being considered, it occurred to me—l% to 2 per cent— 
that that was a poor investment, and I stopped it when I could. Of course, 
there was an association helping matters along, which carried me where my own 
judgment would not have carried me for the purpose of making money. 

Pennsylvania Coal purchase, $100,000, was 100 shares of the preferred stock, 
which I sold. at 70. 

Union Pacific first lien ten years, $100,000, upon which there was a profit of 
$3,280.40. 

Oregon Short Line; I have no recollection about that, how it was settled or 
how it was assigned, or anything. I find that a profit was put into my account 
of $1,564.89. 

The Pittsburg & Toledo: I objected to going into that, but finally was over- 
persuaded, and I sold it out at a profit, which I estimate to be about $6000. 

That made a profit for the four ‘years of $21,391.18. 

Then I was put into the International Mercantile for $100,000. There was a loss 
on that of $20,000, so that the net result of my four years of traveling with 
these syndicates, with $200,000 of money tied up most of the time, and $100,000 
still tied up, developed a net profit of $1,319.16. 

I was ‘hen assigned in the Union Pacific first 4s a participation in the bond 
purchases of $500,000, which amount was given to me by Gen. Fitzgerald through 
Kuhn, Loeb & Co., because I had been one of the reorganization committee of 
the Union Pacific. The success of that reorganization made this syndicate a 
success from the start, and it was plain that there were no risks at all. The 
company, as has been shown by the testimony, took a very large interest, and 
subsequently wanted a larger interest, and so I let them have mine—the $500,000 
which I had. On that there was a profit to the Equitable Society of about 


,000. 
Q. Of which you had no share? A. No, sir, none whatever. 
HOW MR. DEPEW EARNED HIS SALARY. 


Counsel for the committee gave Mr. Depew an opportunity to explain what 
services he rendered the Equitable in return for the $20,000 salary paid him. He 
said: I became a director of the Equitable in 1877. Mr. Hyde was accustomed 
to consult me at my house in the evening and in the early morning upon mat- 
ters constantly. He wanted from me an Ng ger! to if upon me more than 
would be justified by any relations which I had with the society. I had other 
lines of life, but I finally stated to him: “I can give you evenings and early 
mornings. You have a habit of concentrating what you want, and if you come 
to me at these times with your problems, I will solve them as best I can.” Of 
course, these problems, as is always the case with those of an executive of the 
great institutions, are partly administrative and partly legal, and every executive 
officer of a great. corporation is in daily consultation in some form or other 
with his legal advisers—some for one purpose and some for another. Now, Mr. 
Hyde would come to me two or three times a week, in the evening or in the early 
morning with his budget, which would cover the field which $ have just ex- 
plained, and sometimes I would discover that there was a doubt about the 
validity of the bonds themselves; then he would come to me if he feared litiga- 
tion, and submit to me in brief whether it was a matter to be litigated to the 
extreme or whether it should be compromised. My relation with him was that 
whenever he was ready to drop the relationship, I was; that it was not essential 
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to my success in life or my income; that while the association was agreeable and 
remunerative, yet it could be ended at any moment that he desired, and several 
times I suggested, as my own duties became more onerous, I had rather have my 
evenings and mornings to myself, because I never gave to him the time that 
belonged to my other pursuits, but he always strenuously resisted it. A few 
days after the death of the father, the son came to me, and said that one of the 
dying injunctions of his father was that he should come to me and request that I 
would continue with the society the relation which had existed so many years 
while he was its president. Of course, Mr. Alexander was conversant with these 
matters, and frequently himself consulted me, sometimes after executive com- 
mittee meetings; sometimes coming to my house. After Mr. Hyde’s death, Mr. 
Alexander would stop on his way down town, very often with these memoranda 
of problems which he had to solve, to get my legal and administrative judg- 
ment upon it. That is the way that the retainer and relationship began, and 
that is the way in which it continued up to the time when I resigned before I 
went to Europe last summer. 

During his statement, Mr. Depew paid a glowing tribute to Henry B. Hyde, 
classing him among the great geniuses of his time. He denied that he had at 
any time interested himself in legislative matters relative to the Equitable. 


THE DEPEW IMPROVEMENT COMPANY LOAN. 


Counsel asked the witness about the loan of $250,000 made by the Equitable to 
the Depew Improvement Company, which was criticised in the report of Super- 
intendent Hendricks. Mr. Depew submitted a lengthy letter written by him to 
Paul Morton, president of the Equitable, wherein his connection with the trans- 
action was fully set forth. Full particulars of this loan have heretofore been 
published. In concluding his testimony on this point, Mr. Depew said: 

I want to state that my connection with this company consisted of the pur- 
chase of one-fifteenth interest, which I was induced to make perfunctorily from 
the company, and was taken entirely for its president and vice-president and 
general manager. In regard to the security for this loan; in regard to the loan 
itself, I had nothing to do with it; the loam was secured by an obligation from 
the company, as I have ascertained since, made in the usual form, and there was 
the usual investigation by the company, and on that the executive committee 
found that the loan was a good one, which passed in the regular course the same 
as any other loan. I never advocated it or advised it to Mr. Hyde or to the 
executive committee. 

Asked regarding the increase in James H. Hyde’s salary from $75,000 a year 
to $100,000, the witness thought the increase justified, although the suggestion 
did not come from him. He gave Mr. Hyde credit for great ability and industry 
in the interests of the company, and felt that he was fast becoming a worthy 
successor to his father. He continued: 

There was also another consideration in my mind; he had a—he was the 
comptroller of the company; it was a stock corporation, and he was the con- 
trolling power in it; that was an asset in his estate, out of which he was getting 
$380,500 a year. At that time there were tremendous offers being made to him. 
I used to hear of them. I don’t know that they had reached him yet, but I 
know they were endeavoring to get control of that stock at figures which would 
pay him much more than $100,000 a year; and I felt that it was essential to the 
best interests of the society that he should be placed beyond the temptation of 
making that stock a football for speculative interests. 


HOW ANNUAL STATEMENTS WERE DOCTORED. 


John Gilchrist, chief of the Equitable’s securities department, testified how 
millions of dollars had been shifted from the society’s cash on hand account at 
the end of each year by means of dummy loans to Kuhn, Loeb & Co. The 
object of this annual subterfuge was to make a deceptive report on December 
31 to the State Insurance Department. 

In 1900 the Equitable made collateral loans to Kuhn, Loeb & Co. amounting to 
$5,000,000, a few days before the end of the year. In 1901 there were loans at 
about the same date aggregating $5,000,000; in 1902 there were further loans of 
the same sort made in the names of clerks in Kuhn, Loeb & Co.’s office to the 
amount of $9,000,000. In 1904 the loans amounted to $10,250,000. 

The method of making the loans was for Gilchrist to carry checks to Kuhn, 
Loeb & Co.’s office for the amount fixed beforehand by agreement with the 
banking house. These checks were endorsed by Kuhn, eb & Co., and were 
taken by Mr. Gilchrist then to the institutions on which they were drawn. 
Certificates of — were received from these institutions by Gilchrist in re- 
turn for the checks, and were deposited in the society’s vaults. 

list of securities as collateral on the loans was delivered by Kuhn & Co. to 
Gilchrist, but Kohn, Loeb Co. retained the actual possession of the securi- 
ties. This list, together with the certificates of deposit, was placed in the Equi- 
table’s vaults. A few days after the beginning of the new year the transactions 
would be undone. Kuhn, Loeb & Co. did not pay interest on the loans, and the 
Equitable’s interest on its cash balance account ran on uninterrupted. Mr. Gil- 
christ could not say who had made these arrangements, but he testified to having 
talked at one time in regard to one of the transactions with a member of the 
firm of Kuhn, Loeb & Co. It was also brought out that the Equitable decreased 
its cash balance at the end of the year on one occasion by buying loans from 
the Equitable Trust Company and selling them back soon after the beginning 
of the new year. 

Adjourned. 

Proceedings of Friday, November 17. 


The first witness examined was Frank B, Jordan, son of the former comp- 
troller of the Equitable, T. D. Jordan, who disappeared on Labor Day. Witness 
testified that he did not know where his father is, but recently received a letter 
from his mother, who is in Canada. He also testified that he had the placing 
of the Equitable’s fire insurance. 


TESTIMONY OF SAMUEL S. McCURDY. 


Samuel S. McCurdy, assistant registrar of the Equitable for the last five 
years, then took the stand. His duties, he explained, were the office management 
of the legal affairs of the society, etc. The witness presented a statement and 
all vouchers connected therewith, testifying that all information of legal pro- 
ceedings on behalf of the company was kept in his department. 

Counsel extracted one or two vouchers from the packet, and began to read. 
They were statements of the account of Gen. George H. Bachellor. One was a 
receipt for $5144, and another a bill for $15,000 salary and numerous disburse- 
ments. Gen. Bacheller represented the legal interests of the New York, Mutual 
and Equitable companies abroad. 

Counsel read a letter signed Robert McCurdy, acknowledging the payment of 


Q. Who_was Gen. Bacheller? A. He was the representative of the three com- 
panies in Europe. 
A note signed “T. D. Jordan” was read, which appeared to be the record of 
the approval of a voucher for $10,350 for legal matters. 
Counsel asked the witness if he knew when David B. Hill was first retained. 
He said he did not. 
. How far back have you vouchers? A. Ten years. 
. Have you anything beyond the receipt for retainer? A. No, sir. 
ounsel then read a letter from ex-Gov. Hill, dated at Albany, March 20, 1895. 
It read in part as follows: 
“James W. Alexander: 
“Dear Sir—Yours received and contents noted. I am greatly obliged to you. 
The money is very acceptable at this time. I feel pretty well, now that Congress 
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hes adionsnes and the country is safe. When the legislature adjourns the State 
will be safe. 

Counsel read vouchers showing payments to Thomas D. Husted, W. P. Stewart 
(of the Mutual), John A. Nichols, Tracy, Boardman & Platt, Schlosser & Wood, 
J. F. Pierce and several others, who were paid for legal services. 


AN EX-INSURANCE COMMISSIONER’S SERVICES. 


_ Q. Do you know anything of a California matter? A. Yes, sir, that began 
in 1897. Andrew J. Cluny was the Insurance Commissioner. He was very 
zealous in defending the interests of the policyholders. He addressed a letter 
to the Attorney-General, stating that we ought not to be allowed to do business, 
since our capital stock was $100,000, and the California law required $200,000. The 
Attorney-General decided that the Equitable was entitled to continue. Later the 
Commissioner wrote requiring us to give a list of all policies paid in California, 
and all lapses. My recollection is he wished to compel us to go back and 
review lapses and death claims for seventeen years to see if a larger amount 
could not be paid policyholders. We employed counsel and there was a hearing 
in San Francisco. It was towed along for three years. In 1900 he demanded an 
account of our business. By law he could have collected fees at the rate of 
three cents per thousand dollars. That would have brought him in $33,000, and 
it would have cost us $40,000 to get the information ready. He said he would be 
satisfied if we would permit an examination by a man whom he should appoint. 
He appointed ex-Governor Budd, who came on to New York, declared himself 
satisfied, and we got a renewal of our license. 

ere any moneys paid? A. Yes, sir, $250 a month to our counsel. At the 
close we paid a bill, approximating $14,166, to W. H. Chickering, attorney of the 
Mutual Life. He came on to New York with Gov. Budd. 

. Did Mr. Chickering represent the Equitable? A. Yes, three or four weeks 
before the close. 

What was the $14,000 paid for? A. The vouchers say for legal expenses and 
disbursements. That dces not include payment for personal services. : 

Have you any account of the expenses included in the $14,000? A. No, sir. 
The explanation is due that E. S. Pillsbury, the society’s own attorney, got 
no compensation. Another attorney got $250 a month. : 

No part of the $14,000 went for services on behalf of the Equitable, so far 
as you know? A. No, sir. 

e witness explained that payment was made through Wells, Fargo & Co., 
whose check was signed ‘‘Parsons.’’ Counsel asked several questions in the 
endeavor to find out what lawyer got the $250 a month. The witness appeared 
to be uncertain on that point, but he finally replied: 

“T’ve been told that he was a brother of the San Francisco Commissioner.” 

. Then he received $9000 in all, did he? A. Yes, $3000 a year for three years. 

. Who told you these payments were made to the brother of the Commis- 
sioner? A. Judge Pillsbury. ‘ 

Q. Were there any other demands made by the Commissioner? A. Yes, at 
the close of the year 1899, when we were compelled to file our annual statement. 
The Commissioner then asked about forty different questions more than were re- 
quired to be in the statement. They were questions that we could not answer. 
Our books were not kept that way. : 

O. What was happening during the period that this $250 a month was being 
paid? A. There was supposed to be an open hearing before the Insurance Com- 
missioner about the construction of one of the California laws. 

QO. Did you go to California at this time? A. Yes. 

©. Did ‘this gentleman who drew $250 a month do anything for your com- 
pany? A. No, sir. 

O. Did you ever see him? A. No, sir. 

The witness said that he was in California six weeks. It was in July and 
August, 1900. The matter was closed up in the middle of October. 

Q. And during that time you didn’t meet Mr. Cluny, who was supposed to rep- 
resent you, at all? A. No, sir. ; 

Do you know whether the New York Life and Mutual Life Insurance Com- 
panies were also paying him $250 a month? A. Yes. 

). It was the same man? A. Yes. 

O. And the payments were made in the same way? A. Yes. 

. And during the same period? A. Yes. 

. Were any services rendered? A. The same services as were rendered to the 
Equitable. 

Mr. McCurdy explainea that all these payments that were made were sub- 
mitted to as an alternative. The expense otherwise might have been very much 


1 : 
vee VICE-PRESIDENT GAGE E. TARBELL EXAMINED. 


Mr. Tarbell testified that he had been connected with the Equitable for 
twenty-six years, in various capacities, is now second vice-president and superin- 
tendent of agencies. : ‘ : ; . ; 

Q. Have you ever participated in any syndicate in which the Equitable was 
also interested? A. I have never been connected with but two syndicates in 
my life. Neither one brought me a dollar of profit. ‘ 

OQ. What were they? A. The United States Realty Company, In that I just 
about received my money back. The other was the Morgan Shipbuilding syndi- 
cate. I believe they call it the International Mercantile Marine. I was a sub- 
scriber on my own account to the extent of $40,000. I would like to say that at 
the time I understood that the society had nothing to do with it. It is only 
within the last few weeks that I have understood there was indirect participation 
in connection with that syndicate on or for the behalf of the society. 

O. Did you have anything to do from time to time with matters relating to 
legislation! A. I was asked, I think, in 1901 to represent the society before the 
joint committees at Albany when an effort was being made to tax the surplus 
of the society, and I appeared before the committee and addressed the com- 
mittee at that time on behalf of the society. At other times my attention was 
called more or less to proposed legislation. I have often asked the co-operation 
of our agency when I had been requested so to do by counsel in connection 
with such matters, and in a general way knew more or less about these matters. 
The witness stated that he knew nothing of the transactions between Comptroller 
Jordan and A. C. Fields of the Mutual. 

SENATOR CHAUNCEY M. DEPEW RECALLED. 

Q. Will vou kindly explain what the relation of John A. Nichols was to the 
Equitable Life? A. He was retained by the Equitable at different times, as I re- 
member it. 

Q. He appears to have received $1000 a year for a number of years. Here are 
a series of vouchers that have been produced from him. Do you recall for what 
services he was paid? A. I do not know for what services that letter relates, 
but I think it was a claim that he made in regard to some man who had a claim 
against the company, as near as I can remember. 


C 1 th d this letter: 
a - “New York, December 19, 1896. 


“My Dear Depew: a ; 

“My friend who usually gets around at this time of the year has written me 
several letters, to which id have not replied. He now writes that he will be here 
Monday or Tuesday, and desires to have me help him as usual. What shall I 
do? Faithfully yours, JOHN A. NICHOLS.” 

0. Do you leew to whom the letter refers? A. I do not. j 

QO. Reference is made to some one who “usually gets around at this time of 
the year.” Does that refresh your recollection? A. It does not refresh my recol- 
lection as to his name. I knew something about it at the time, and passed the 
letter on to the executive officers for them to do as they thought best about it. 
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Q. I show you a letter of December 24, 1900, purporting to be addressed to 
you by Mr. Nichols. Do you recall that letter? A. I do not recall, but it un- 
doubtedly is addressed to me. 

Counsel—I offer it in evidence. I will read it: 

“New York, December 24, 1900. 

“My Dear Senator—Our friend up the river has been very rantankerous of late, 
and wants to know—you know. Don’t care a hang, etc., etc. As soon as you can 
conveniently say, will you kindly do so. 

“Wishing you all the good things of life in this holiday season, I am, as ever, 
yours, JOHN A. NICHOLS.” 

. To what does that refer? A. It refers to the same person. 

. Do you now recall who he is? A. I do not recall his name, no. 

. Do you recall the subject matter? A. It was some claim he had against 
the company which I never understood, and why I should have been written to 
on the subject I do not know, and, as I say, I then passed the letters over to 
Mr. Hyde or to Mr. Alexander. 

Mr. Depew was questioned regarding some other payments for legal services, 
but knew nothing about them. 


VICE-PRESIDENT TARBELL RECALLED. 

Mr. Tarbell having been recalled, he recited how in 1903 he sought to get the 
Mutual and the New York Life to join with the Equitable in relation to watch- 
ing hostile legislation in different States. His plan was to let the policyholders 
look after proposed legislation. He said: I have always maintained that life 
insurance companies were so constituted that it should be a very easy matter 
for them to defeat any improper legislation through their — if they 
would use them in the right way. and I tried pretty hard to bring about an 
understanding with that end in view. 

Q. Whom did you meet of other companies in that effort? A. Well, I met to 
a greater or less extent, or I think, a number of times, Mr. Perkins; also, I 
think, Mr. McCall of the New York Life, and I think in the first instance, I 
conferred with Dr. Gillette of the Mutual Life. Witness related several inter- 
views that he had with the officers of the other companies. Finally, President 
McCurdy declined to enter into the agreement, and the matter was dropped. 

Adjourned to Tuesday, November 28. 


Proceedings of Tuesday, November 21. 


The first witness called was i= A. Nichols, who had been mentioned as 
having received various sums from the Equitable. Mr. Nichols was formerly 
president of the Knickerbocker Life Insurance Company, now defunct, and at 
one time was quarantine commissioner. He testified that he had received $1009 
a year from each one of the three big companies for a number of years. He 
stated that he was employed to communicate with W. S. Manning of Albany, 
who was continually putting forth matters inimical to life insurance, and to do 
what was necessary to keep him quiet. He paid Manning various sums ranging 
from $450 to $600 annually. Two vouchers, one for $6000, dated in 1899, was 
shown witness, but he coma not remember how they were used. 


TESTIMONY OF SENATOR THOMAS C. PLATT. 


Senator Platt was called to the stand to testify regarding political contribu- 
tions received from the life insurance companies. He testified that he had re- 
ceived from the Equitable $10,000 a year for ten or fifteen years, on account of 
the Republican State committee. This money was sent to him at his office in 
bills by messenger, and he immediately turned it over to the State committee. 
The Senator could not say explicitly a. particular State campaign this money 
was for, but insisted that it was a regular annual contribution by the company. 
He further stated that he had occasionally received contributions for the State 
committee of a similar amount from the Mutual Life. He had also talked with 
President McCall of the New York Life, but could not remember any contribu- 
tion made by that company for State campaigns. He stated that it was well 
known to the companies that these contributions were for State purposes, and 
not for National campaigns, as he, witness, had nothing to do with the Presi- 
dential campaigns. The Senator denied that there was any understanding that 
the State Republican committee would favor the companies on account of these 
contributions. He said, however, that it would be natural for the companies to 
expect his influence in promoting anything that they thought was right, but that 
they had never solicited his influence in any way. He denied that he had ever 
been called upon on behalf of the companies relative to State legislation. 


TESTIMONY OF THOMAS COMAN, EX-ALDERMAN 


Mr. Coman testified that he was formerly a member of the Board of Alder- 
men, had served as acting Mayor at one time, and was a member of Tammany 
Hall. He was paid a salary of $4200 a year by the Equitable ‘until two years 
ago, when it was raised to $6000. When asked why his salary was raised, wit- 
ness explained he knew everybody else was getting a raise, so he asked for it, 
and got it. Explaining the services rendered for this salary, he said that he was 
intimate with the heads of the city departments, and looked after tax assessment 
matters for the company, and for some of the officers. Among those he claimed 
to have assisted in this respect were Henry B. Hyde, James W. Alexander, 
Gage E. Tarbell and Thomas D. Jordan. He had visited officers of the health 
department in regard to complaints made about some houses in which the 
Equitable was interested, and had been busy three or four days with a deputy 
in the tenement house department. 


TESTIMONY OF GAGE E. TARBELL. 


Gage E. Tarbell, second vice-president of the Equitable, was recalled. He 
entered into a lengthy explanation relative to the agency department of the 
Equitable, of which he is the head. He said that the Equitable has paid no cash 
bonuses since 1900, except $4 a $1000 offered during the dull season the past year. 
He thought that rebating in some form has existed ever since life insurance 
began, and that it was fostered largely by the bonus system. He declared that 
next to what is known as “twisting,” he believed rebating to be the most 
serious evil in the insurance business to-day, and gave it as his opinion that 
from_ten to fifteen millions of insurance is given away annually on account of 
it. He thought that recent measures taken by the Equitable would tend to 
abate this evil so far as that company is concerned. Mr. Tarbell thought that 
the first year’s commission should be limited by law, and believed that 50 per 
cent would be adequate, with a renewal commission of 7% per cent for a 
limited number of years. Mr. Tarbell explained the contest he had with the 
New York Life_a few years ago when they were active in stealing agents from 
one another. Being asked about Miss Anna L. Amend, his assistant, who 
formerly received a salary of $12,000 a year, but was recently reduced to $10,000, 
Mr. Tarbell explained that she had been prominently identified with his office 
when he was Chicago agent of the company, and that when he became second 
vice-president he brought her on as his private secretary, and she was -subse- 
quently promoted to be his assistant. He stated that she conducted his whole 
department in his absence, attended to something like 80 per cent of the depart- 
ment correspondence, and saw about 40 per cent of the persons who called. 

Adjourned. 





—The handsome new home office building of the Orient of Hartford will be 
formally opened on or about December 1, on which date it will be ready for 
occupancy. The underwriting department of the London and Lancashire Fire 
will be transferred to commodious quarters in the new building, but the Ameri- 
can branch of the company is to be continued in New York city. 
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Proposed Mutual Life Reforms. 


A PROLONGED session of the trustees of the Mutual Life was held on Thursday 
last, twenty-seven members being present. A preliminary report of the special 
committee appointed to investigate the affairs of the company was received and 
adopted unanimously. The report of the committee follows: 


At the outset the committee desires to emphasize the fact that this report is 
necessarily preliminary and limited in its scope. The committee was directed 
to report “from time to time” on the progress of its work and its recommenda- 
tions relative to the matters committed to it. 

The revelations of the past few months involving several of the leading in- 
surance companies of this city, among them this company, have deeply im- 
pressed the people of the whole country, and created among them a feeling of 
grave distrust and alarm as to the management of these great trusts. 

Certain of the practices and methods disclosed are so palpably loose and un- 
sound as to call for immediate attention and correction by those more or less 
directly responsible therefor, without waiting the results of a long, exhaustive 
examination. 

This report, therefore, in great part deals with and recommends changes in 
practices by this company which on their very face are loose, unsound, and 
open to criticism. 

The committee will continue, with due diligence, “to examine into the organiza- 
tion, management, and the affairs of the company,” in the most careful, pains- 
taking manner, making further reports and recommendations from time to time 
as its work progresses and the results seem to make it desirable to do so. It 
must be borne in mind, however, that time will be required for the thorough ex- 
amination and consideration of the whole field of this investigation, in order that 
a careful, well-digested report may be made on the questions submitted to the 
committee, with the conclusions and recommendations to be drawn therefrom. 

The investigations thus far conducted, coupled with the conditions above re- 
ferred to, seem to render the topics herein submitted most timely for the present 
consideration and action of the board of trustees, and your committee therefore 
makes the following report and recommendations: 


READJUSTMENT OF SALARIES CONSIDERED. 


I.—Salaries—The question of salaries received by the principal officers of the 
company was brought to the attention of your committee by the receipt, at its 
first meeting, of the following communication: 

“The president desires to call the attention of the committee to the matter of 
his salary. The increase to its present amount was made in 1901 without his re- 
quest. While he considers that it has been earned, and that it is justified by 
the responsibilities of his position, he recognizes that in the judgment of some 
policyholders it is too large. He desires the committee to recommend that 
amount at which it may be fixed for the future, with the assurance on his part 
that he will continue at such compensation as may be decided upon to devote to 
the service of the company his best abilities that have been so employed for 
forty-five years last past. 

October 30, 1905. (Signed) RICHARD A. McCURDY.” 

_ By-law 36 directs that the finance committee “shall also determine all ques 
tions of salary and compensation for services when not fixed by the board, the 
president or another appropriate committee.” 

Your committee therefore called for copies of the records of the finance com- 
mittee bearing on these subjects, and from the documents which it received 
ascertained that the finance committee had appointed a “sub-committee on sal- 
aries,” to which the matters by this by-law delegated to the finance committee 
had by it been sub-delegated to its “‘sub-committee on salaries” with power. So 
far as your committee has been able to learn, no report of the sub-committee on 
salaries has been entered upon the minutes of the iecume committee, hence the 
facts as to the salaries paid to the principal officers of the company have not 
heretofore been brought to the attention of the trustees, the minutes of the 
finance committee being silent on that subject. 

_Your committee early reached the conclusion that any action taken at this 
time in changing the scale of compensation and determining it for the future 
involved both a ratification of the past, a position fraught with possible compli- 
cations to the company and its trustees, and the further question of the com- 
mittal of the company to the continuance of the personnel of the present man- 
agement. Your committee, therefore, was, and remains, unwilling to prejudge 
the situation in either particular without obtaining the precedent authority of the 
board of trustees, taken with a full understanding of all the facts and possibili- 


ties. 
A. C. FIELDS AND HIS ALBANY HEADQUARTERS. 


II.—Matters Pertaining to Legislation—The committee is of the opinion that 
all matters pertaining to legislation, National or State, affecting the company, 
should be handled solely and exclusively by the law department, and in its 
name, with full responsibility resting on the head of that department for each 
and every transaction, and not in the name or through the medium, colorable 
or otherwise, of any other department or branch of the company’s service. 

Your committee, therefore, recommends that immediate action be taken by the 
trustees to prevent the transaction, in the name of the supply department, of any 
business foreign to the purposes for which that department was created, as pre- 
scribed in the by-laws. That all legislative and legal matters be placed and kept 
in charge of the law department exclusively, and that the head of the law de- 
partment be held strictly responsible and accountable for each and every act, and 
each and every expenditure relative thereto. 

That the law department be required to keep and furnish to the president full 
and detailed statements of each and every action relating thereto, so that the 
president may, whenever called upon, report thereon to the board of trustees. 

_ Your committee further recommends in connection therewith that the estab- 
lishment which has been maintained in Albany and the work that Mr. Andrew 
C. Fields and his associates have been there engaged in, be closed and ended, 
and that all expense of whatever nature connected therewith on the part of the 
company be forthwith discontinued and its repetition prohibited. 

Furthermore, your committee recommends that the trustees take appropriate 
action to the end that Andrew C. Fields, the superintendent of the supply de- 
partment, and other persons associated with him, if still in this company’s em- 
ploy and subject to the control of its officers, be ordered to return forthwith to 
the city of New York and appear before this committee and give such informa- 
tion and answer such inquiries as the committee shall require. 

That Andrew C. Fields be ordered to appear before the legislative committee, 
now in session, whenever and as required, and if he shall fail to return to this 
city and comply with such order, that upon notice from this committee to the 
proper officers of the company he be discharged from the service. 


SUPPLIES AND PRINTING DEPARTMENT. 


III.—Department of Supplies and Printing—The committee also recommends 
that immediate and drastic reorganization be made of the company’s department 
of supplies and printing, both as to its personnel and methods as respects the 


handling of such of the company’s affai in i i 
a of Oe in. pany’s affairs as are placed in its charge by section 


AGENCY CONTRACTS TO BE REVISED 
IV.—Commission Agency Contracts—The examination made b h - 
mittee thus far demonstrates to its satisfaction that, notwithstanding. the —_ 


visions of the by-laws, No. 41, that the committee on agencies “shall have th 
% 9 e 
general supervision of the agency department of the company’s business,” the 
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wrong has arisen of making contracts with agents through the executive without 
report to the agency committee or the knowledge of its members, and, there- 
fore, without the resulting information and knowledge on the part of the 
trustees. : 

It is therefore recommended that this practice cease forthwith. 

That in the future all agency contracts be made within certain well-defined 
limitations and forms, approved and fixed by the agency committee; that ail 
contracts as soon as signed be submitted to the agency committee, to be ratified 
and approved by them; that all contracts differing in any particular from these 
standard limits and forms so established shall only be made upon the precedent 
authority of the agency committee. 

Furthermore, that no changes in the terms of such contracts after such author- 
ization by the agency committee shall be made except upon the precedent 
authority of said committee. 

Further, from such examination as the committee has thus far made of the 
relative results to the company of conducting its agencies on a “commission 
basis” as contrasted with ‘managerial salary basis” it would appear that a sal- 
aried agency shows somewhat less favorble results at the outset, owing in part 
to the expense of fitting up and furnishing the offices therefor; nevertheless, the 
ultimate showing is more favorable than that of the commission agencies. The 
president and the general manager of the company have stated to the committee 
that in their opinion it is possible to arrange to put the agencies now remaining 
on a commission basis on a salaried basis at the close of this calendar year. 
Your committee therefore recommends that the trustees consider the advisa- 
bility of ordering the proper officers of the company to arrange to make this 
change by or prior to January 1, 1906, or as soon thereafter as the necessary 
details can be arranged. It appears by the evidence before your committee that 
contracts between insurance oo and thir agents run for the calendar 
year, and therefore new contracts between the company and its agents should be 
arranged for between now and January 1 to govern during the year 1906. 


THE CHARLES H. RAYMOND & CO. CONTRACT. 


V.—Contracts with Charles H. Raymond & Co. and Robert H. McCurdy—The 
committee desires to further report that at its first meeting communications were 
submitted to it which are as follows: ' 

“Messrs. C. H. Raymond & Co. request the committee to take up for con- 
sideration at an early date the contracts of their firm with the company. They 
submit the view that these contracts have been justified by the conditions of the 
life insurance business and its transaction in the city of New York, and provide 
for no unusual compensation; but they desire that position should receive 
thorough examination at the hands of the committee, and if in its judgment any 
circumstances exist that should equitably lead to a modification of the existing 
contract for the future they agree to accept any reasonable change in its terms. 

“CHARLES H. RAYMOND & 


f Co., 
“LOUIS A. THEBAUD. 
“New York, October 30, 1905.” 





“Robert H. McCurdy respectfully requests the committee to give immediate 
attention to the subject of his contractual relations with the company. He is 
certain that it will not be overlooked that in twenty years he created the foreign 
department and built up its annual income to the company from nothing to ten 
and one-half millions of dollars; that his compensation has frequently been re- 
duced at his own suggestion from amounts to which he was entitled by his con- 
tracts, and that for the past two years, since he has been general manager of the 
company, he has had no interest in new business, and has been and is now en- 
titled to receive for the next few years commissions only on renewals of pre- 
miums on policies procured through his agency. Nevertheless, he is aware that 
his present contract is the subject of widespread and adverse criticism, and 
although he considers such criticism to be founded upon an imperfect knowledge 
of the facts, yet in the event that the committee thinks that changed or present 
conditions demand that he should relinquish any of his legal rights in the in. 
terest of the company, he is prepared to make any just_concession that can be 
fairly required of him. ROBERT H. McCURDY.” 

“New York, October 30, 1905.” 

The committee has at different meetings given the subject matter of these com- 
munications serious consideration, and has gathered and has in its possession 
copies of certain of the records of the company and other information of various 
kinds bearing thereon. It feels that the apparently irregular manner in which 
these contracts were originally made and have since been continued or modified, 
the apparently unusual nature of their terms and their general importance, re- 
quire that they be given the fullest and most careful consideration, alike by the 
committee and by its counsel. Until more time and opportunity have been 
allowed for such examination by and in behalf of the committee, no report or 
recommendation should be made thereon, but pending such action all further 
payments by the company under said contracts should be deferred without 
prejudice to the interests of either of the several parties named or of the com- 
pany, and the committee has so advised the president. 


AMENDMENTS TO BY-LAWS SUGGESTED. 


VI.—Amendment of By-Laws—Without in any wise prejudicing the position 
of the committee with respect to any further recommendations as to the by-laws, 
the committee deem it timely that certain proposed amendments to certain 
sections should be presented for immediate consideration by the trustees. They 
are of the opinion that the following sections should be amended so as to read 
as follows:* 
25. No commission or compensation, direct or indirect, for procuring or facili- 
tating loans from the company, [or sales to or purchases from the company], 
shall be received by any trustee or by any of its officers or other persons in its 
employment; [no trustee or officer shall act as a member of a committee or vote 
at a meeting of the board upon the approval of any purchase from the company 
or any sale to the company in which he has an interest, direct or indirect, of any 
kind whatsoever.] big oe 
Neither the general solicitor nor any person in his office, nor any person what- 
soever receiving a salary, shall receive pay from or have any claim against the 
company, excepting his salary, |[provided, however, that this may be waived in 
any instance or instances by a precedent vote of the board of trustees specifically 
authorizing a different and other provision in any contract of employment, the 
full terms of which shall be before the board; and further provided, that no 
amendment or modification of such contract shall be valid unless by a like 
precedent authority of the board of trustees; and further provided, that such 
contract shall be inserted in full in the minutes of the meeting of the board of 
trustees authorizing the same; and in every case the salary attached to the 
office or employment shall be full com ensation for all services rendered to the 
company or performed on its behalf during the term for which such salary is 
aid. 
Pel. “There shall be a general solicitor of the company, who shall hold his 
office during the pleasure of the board. He shall be the chief officer of the law 
department, and shall, under the direction of the president and of the appro- 
riate committees, have professional charge of and conduct or supervise all the 
egal business of the company, [including all legislative business], including ex- 
amination of titles upon loans, but the president or committees shall have power 
to ask and obtain other legal advice or assistance whenever in their judgment 
such advice or assistance may be necessary or proper, or whenever so requested 
by the chief of such department, but no retainer shall be made or expense in- 
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curred for legal advice or assistance without the approval in writing of one of 
the executive officers at the direction of such committees.” 

34. There shall be a department of supplies and printing, the chief officer of 
which shall be designated superintendent of supply department. All purchases 
of stationery and of the miscellaneous supplies which are furnished by the com- 
pany for the use of the agents and for the use of the company at its head office— 
and when directed by the president for the maintenance and current expenses of 
the company’s buildings—(a)—[and contracts for printing]—shall be made by 
such officer [upon a competitive basis] under the authority of the president or of 
the committee on expenditures, and shall be reported weekly to such com- 
mittee. He shall supervise and keep due record of all such contracts—(b)—and 
shall be responsible to the president for the proper execution of the same by the 
contractors. 

(a) ‘‘and for other purposes” omitted. 

(b) “for printing and supplies” omitted. 

44. The committee on expenditures shall consist of three members, who shall 
meet weekly. All accounts against the company except those duly authorized 
by the appropriate committee must be passed upon by this committee, [who 
shall not approve the payment of any moneys except upon vouchers disclosing 
fully the nature of the payment, the person paid, the services rendered or prop- 
erly furnished] and all payments which may be made only on authority of any 
of the executive officers in the intervals between the meetings of this committee 
shall be reported to the committee at its next meeting. 


RETRENCHMENT OF EXPENSES TO BE THE ORDER. 


VII.—Retrenchment and Reform—Your committee further recommends that, 
pending this examination, the porn ps and the officers under him put into im- 
mediate effect such measures of sound economy and curtailment of outgo as will 
in the future result, through an increase of dividends or otherwise, in a decrease 
of the cost of insurance to policyholders. Respectfully submitted, 

AM H. TRUESDALE, Chairman. 
JOHN W. AUCHINCLOSS, 
STUYVESANT FISH. 
Dated, New York November 15, 190.. 





President Roosevelt to Assist. 

AT the suggestion of Governor Johnson of Minnesota, Insurance Com- 
missioner T. D. O’Brien of that State has held an interview with Presi- 
dent Roosevelt looking to his co-operation with the several Insurance 
Commissioners in their efforts to place life insurance on a satisfactory 
footing once more. It is proposed when the investigations now in pro- 
gress are completed to bring all the Commissioners together and agree 
on an uniform course of action. A statement given out by Mr. O’Brien 
regarding his visit to the President contains the following: ‘‘I want to 
know, Mr. President, if you should be asked to join us in our conference 
and help us work out the problem, whether you would consent to do so?” 
“Certainly,’’ declared the President, with an emphatic gesture. ‘‘You 
may count on me to help you in any way I can be of service. I shall be 
glad to have you meet here at any time and to talk the whole matter 
over with you.’”’ The meeting will probably be called by Governor John- 
son and Mr. O’Brien. Several Commissioners have already signified their 
willingness to attend such a meeting. 





An Unfounded Sensational Report. 

A SENSATIONAL report, with large display heading, appeared in The 
New York Herald on Tuesday last in relation to the New York Life, 
which had no truth whatever for its foundation. The report stated that 
a committee of the trustees of the company had been engaged for two 
weeks investigating the internal affairs of the company, and that Presi- 
dent McCall is ‘‘blamed in a drastic report; criticised for his payments to 
Andrew Hamilton and other financial deals.’’ There is not a word of 
truth in this report. No committee of trustees has been appointed to 
investigate the affairs of the company, and consequently no such report 
as is referred to has been made. The “sensation’’ is entirely the work 
of some reporter’s imagination, and is a fair sample of the manufactured 
stuff the daily papers have recently been printing regarding insurance 
matters. The Herald has held a foremost place among the sensation 
mongers, and has printed many columns of untrustworthy reports, alleged 
interviews and baseless rumors. 





AN important decision has been rendered by a jury in the Circuit Court 
at Quincy, Ill., in the case of Mary E. Richardson against the North- 
western Mutual Life, the liability of the company being placed at 
$10,000. The plaintiff's husband died on August 26, while in Texas on 
business. The month previous he had taken out two policies for $5000 
each in the Northwestern, which refused to pay the amount of the poli- 
cies on the ground that the premiums had not yet been paid. The plain- 
tiff contended that the widow’s possession of the policies was prima facie 
evidence that the first year’s premiums had been paid. 





Hartford Life Wins. 
THE case of Green vs. Hartford Life has been decided in favor of the 
company by the Supreme Court of North Carolina. Green was one of the 
old assessment members who sued to recover, with interest, the amount 
of all assessments paid by him. His contention was that it was a part 
of the company’s agreement with him to continue its assessment busi- 
ness and thus give him the benefit of the assessments of the younger 
members; that in ceasing to transact business on the assessment plan, 
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the company had placed him and the other assessment members in a 
class by themselves, whose assessments would finally become so large 
that they would be obliged to give up their policies, and that by so doing 
the company had violated its contract with him. The court held that 
there was nothing in the contract necessitating a continuance of the 
assessment method of transacting business. The court said: 


The annual premiums of assessment companies necessarily grow larger 
with age of the insured, and the reluctance of young men to come in to 
prevent by their premiums the increase of rates which come to an ageing 
and diminishing class. This is the peculiar kind of insurance. The plain- 
tiff had no right under his contract, or under the defendant’s charter, to 
require it to continue to struggle for ‘‘new blood,”’ as it is called, to keep 
down his assessments. His reliance must be upon the “safety fund,” 
created out of the excess of premiums, invested for the purpose of mak- 
ing good the payment of policies, which, in a dwindling class, woulé 
otherwise require assessments too heavy to be carried solely by the sur- 
vivors. In this case there is no evidence that the defendant arbitrarily 
increased the plaintiff’s assessment, or discriminated in the amount as 
between him and other assessment members. There was no contract 
that only an assessment business would be done, but the plaintiff knew 
from the defendant’s charter that it was authorized to issue both kinds 
of policy. 





John R. Waters Loses Marshall Field & Co. 
THE Chicago firm of Marshall Field & Co. has canceled its power of 
attorney to John R. Waters, manager of the Individual Underwriters of 
New York. It is understood that the trouble arose owing to the Waters 
aggregation being unwilling to make the reduction on sprinklered risks 
recently promulgated by the Chicago Underwriters Association. The in- 
surance of the firm will now go to local agents at Chicago. 

Regarding the above, THE SPECTATOR has received the following state- 
ment from John R. Waters: 

John R. Waters, attorney-in-fact for subscribers at Individual Under- 
writers and New York Reciprocal Underwriters, interinsurance offices, 
46 Cedar street, New York city, states that in their letter revoking their 
powers of attorney and requesting cancellation of outstanding contracts, 
Marshall Field & Co. did not give their reasons for withdrawing, but in 
view of the threats to withdraw made in previous letters by their in- 
surance department manager, Mr. Hawxhurst, it is assumed that the re- 
tirement is due to the failure of that gentleman to procure for his 
employers special discriminations along lines of pro rata cancellations 
and of reductions in premiums on policies in force, where reasons other 
than changes in hazard bring about such reductions. Mr. Waters ex- 
plains that both these operations are inimical to the usages and rules 
adopted for the maintenance of equity between subscribers and that 
he would lay himself open to impeachment if he granted such demands, 
which in essence were that Marshall Field & Co. be advantaged to the 
prejudice of their fellow subscribers. Mr. Waters maintains that in a 
system of reciprocal interinsurance, where the participants are under- 
writers and policyholders at the same time, it would be disorderly and 
unjust to favor any of them to the detriment of the rest. 





MISCELLANEOUS ITEMS 





—H. H. Beck has been appointed manager of the Anglo-American of Toronto, 
vice Armstrong Dean, resigned. 

—Robert M. Coyle has been appointed Philadelphia representative of the 
Liverpool and London and Globe. 

—H. D. Chapman has resigned as manager for the Travelers at Kansas City, 
and is now agency director for the New York Life at Syracuse, N. Y. 

—The Southern Real Estate, Loan and Trust Company of Charlotte, N. C., has 
added a life insurance branch, and will write this line for the Southern Life and 
Trust of Greensboro. 

—R. P. Schwerin of San Francisco, vice-president and general manager of the 
Pacific Mail Steamship Company, has been elected a director of the Casualty 
Company of America. 

—The Federal of Jersey City and the Assurance Company of America will 
open their Pacific Coast departments on January 1, under the respective man- 
agement of V. C. Duffield and William Macdonald. 

—D. Weismiller succeeds H. Waddington as secretary of the London Mutual 
of Toronto. Mr. Waddington resigned his position in order to be able to give 
more time to his large interests outside of fire insurance. 

—On December 31 the Boston general agency of the Penn Mutual Life, under 
Barnard Brothers, will be discontinued. Barnard Brothers will retire from 
business, and the general agency will be merged into that of Plymton & Bunting, 
New England managers for the company. 

—C. H. Dewey, Newark (N. J.) manager of the Phenix Mutual Life, is 
quoted as saying recently while discussing the New York legislative investiga- 
tion, that “in all the fifty-four years the company has been doing business, at 
no time has the general public been so ready to take insurance. The investiga 
tion of the larger companies is having no effect on the growth of the business.” 

—Tue Spectator has already announced the formation of the Liberty Life 
Insurance Company of New York. This company is chartered under the legal 
reserve law of New York, with an authorized capital of $100,000, divided into 
2000 shares at $50 par. All business is to be written on the non-participating 
basis. The Guardian Trust Company will receive subscriptions to 1025 shares 
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of the authorized capital stock at $87.50. The commissioners are Orleans Long- 
acre, D. D. Allerton, Walter A. Burke, and the office of the chairman of the 
organization committee is at 299 Broadway, New York. 

—Red Book No. 100 of the British Fire Prevention Committee —‘‘Fire Tests 
with Doors”—deals with a steel rolling shutter known as the “Kinnear” door 
(U. S. A.), and describes and illustrates a test intended to determine the avail- 
ability of light steel revolving shutters in large openings, for checking the 
spread of fire. The Spectator Company, 135 William street, New York, will 
receive orders for Red Book No. 100, at $1.25 per copy. 

—‘Fire Tests with Floors’ (Red Book No. 103 of the British Fire Prevention 
Committee) describes and illustrates experiments with a floor constructed on 
the Bremer system by R. Faber, Berlin. The committee’s report on this girder- 
less fire-resisting floor (which is constructed of ‘‘semi-porous” terra cotta blocks, 
with reinforcement of metal rods) is of unusual interest. Copies may be pro- 
cured through The Spectator Company, 1385 William street, New York, at $1.25 
each. 

—At the recent meeting of the Underwriters Bureau of New England a new 
constitution and by-laws were adopted and the restriction heretofore existing 
as to membership entirely done away with. he following-named officers were 
elected: Gorham Dana, secretary; E. B. Cowles, treasurer, and George P. 
Field, chairman of the executive committee. Three new members were ad- 
mitted, viz.: the Hartford Fire, Royal Exchange and New York Underwriters 
Agency. 

—At the recent annual meeting of the Connecticut Association of Local Fire 
Insurance Agents, held at Waterbury, the committee on mutliple agencies 
recommended local action establishing the sole agency system, which was ac- 
cepted and adopted. The following-named officers were elected: George E. 
Boyd, Waterbury, president; Edward W. Kneen Shelton, secretary; E. S. 
Cowles, Hartford, treasurer, and Chas. L. McNeil, Torrington, chairman of 
executive committee. 

—Companies have veen organized in Italy to insure the landing of prospective 
immigrants in America. A payment of $2 is made, and the contract guarantees a 
refund of the passage money if the insured is not allowed to land here. It is 
claimed that the scheme is illegal, on the ground that several steamship com- 
panies are sponsors for the insurance concerns, and the law provides that the 
transportation companies must not offer any inducement to encourage immigra- 
tion, 

—United States Senator Dryden of New Jersey recently held a consultation 
with President Roosevelt in regard to the Federal control of the life insurance 
business. After the consultation, Senator Dryden is reported to have said that 
the question of national control was never squarely passed upon by the Supreme 
Court, and that many eminent lawyers believe that a law passed by Congress 
will hold water. In the President’s forthcoming message to Congress this 
subject will be given considerable space. 

—In connection with the statement recently made that several West Vir- 
ginia fire insurance companies’ charters had been annulled, including that of 
the Merchants Exchange Fire, and also that the West Virginia authorities are 
after surplus liners that have failed to pay their charter fees, we have received 
a letter from Henry Cohn & Co. of Chicago, stating that the Merchants Ex- 
change Fire paid its charter tax for 1905-1906, and holds a receipt dated May 2, 
1905. We are also advised by State Auditor Scherr of West Virginia that the 
charter of the Merchants Exchange Fire Insurance Company has not been 
forfeited. 

—“Poor’s Manual of the Railroads of the United States,” for 1905, is, as is 
usual with this valuable annual publication, a veritable mine of information con- 
cerning the steam and street railway and traction companies, industrial and 
other corporations, and the debts of the United States and of the several 
States, municipalities, etc. In the more than 1600 pages of statistical and other 
matter is also included information concerning Canadian and Mexican railroads. 
There are now 213,828 miles of railroads in the United States, upon 211,074 miles 
of which the capital stock amounted to $6,447,045,374, the bonded obligations to 
$7,475,843,203; sinking funds, etc., to $190,213,456, and other indebtedness, to 
about $689,000,000. The total assets were $15,495,504,651; total traffic revenue 
$1,977,628,713; met earnings, $639,240,027; other receipts, $81,357,891; available 
revenue, $720,597,918; dividend payments, $188,386,093; interest, $256,644,345; rentals 
(including $23,136,073 of dividends), $74,063,914; miscellaneous $54,557,670; balance, 
surplus, $92,620,040. ‘‘Poor’s Manual,” as it is commonly styled, is a most useful 
book for anyone interested in any way in railroads, and is the standard work of 
its kind. It is published by Poor’s Railroad Manual Company, New York. 





Acknowledgments. 
—Proceedings of the Insurance Institute of Toronto, 1904-06. 
—The thirty-seventh annual report of the Insurance Commissioner of the State 
of California for the year ending December 31, 1904, is at hand. 
—Volume 1, No. 1, of The Mutual Insurance Advocate, published at Syracuse, 
NY. 
—A Brief Explanation of the Theory and Practice of Life Insurance, by Jos. 
J. Devney, from the author. 
—Part II. of the report of the Illinois Department covering the 1904 business 
of life, casualty, assessment and fraternal societies. 
—The thirty-second annual report of the Insurance Commissioner of Penn- 
sylvania covering life, accident and miscellaneous casualty insurance. 
—The detailed report of the Inspector of Insurance and Registrar of Friendly 
Societies for the Province of Ontario is at hand. The report contains detailed 
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information regarding all insurance companies transacting business in Ontario 
during the year ending December 31, 1904. 

—Comptroller General Wright of Georgia has favored us with a copy of the 
report of the Insurance Department of that State covering the business trans- 
acted in 1904 by all fire, fire marine, marine, mutual fire, life and miscellaneous 
insurance companies admitted to Georgia. 


—We are in receipt of the thirty-fifth annual report of the Superintendent of 
Insurance for Kansas for the year ending December 31, 1904. The report con- 
tains detailed information regarding the business transacted during the past 
year by all insurance companies licensed to operate in that State. 


—Annual report of the Commissioner of Insurance of Wisconsin, covering life 
and casualty lines. This volume contains much data of historical value, in- 
cluding the reports on the investigation of the Equitable Life, as well as the 
controversies between the Department and the Prudential of Newark and the 
Equitable of New York. 

—The Insurance Hand Book of the State of Illinois, published by The Rough 
Notes Company, has reached us. The hand book contains a complete compila- 
tion of statistical information regarding underwriting interests in Illinois, to- 
gether with a directory of all authorized companies and their agents, together 
with information concerning the fire protection in the cities and towns of that 
State. It is a valuable publication and well worth the price asked, viz.: $3. 








Liberal renewal or brokerage contracts are offered 
to reliable city and district agents in Southern California. 
State experience and give references. 

Address 
Massachusetts Mutual Life Insurance Co., 
402 Fay Building, Los Angeles, Cal. 


Company Representation Wanted. 


Experienced Insurance Man.—Good personal writer; suc- 
cessful agency man, desires a change and seeks a direct 
contract with first-class company. Good reputation, best 
references. Locality not particular, but prefer Illinois or 
Missouri. Address, SINCLAIR, 


CARE OF SPECTATOR. 

















SUCCESSFUL LIFE INSURANCE MAN (885), 

who has demonstrated his ability to produce business, is open for a prop. 
osition from an “Old Line” company, wishing to establish agency in New York. 
Propositions must include liberal commissions, renewals and reasonable advance 
to push the business. Correspondence strictly confidential. Address ** General 
Agent,” care THE SPECTATOR (P. O. Box 1117), New York. 


WANTED. 


A few salaried men for managerial positions in and 
around New York. Excellent opportunities for advancement 
to right men. Give full particulars as to experience, etc. 
Address X. Y. Z., care The Spectator. 


STATE MANAGERS WANTED 


By one of the conservative Old Line Com- 
panies for a few choice Middle Western States 
on guaranteed income basis with commissions. 
Experienced Life Insurance men of character who 
are good personal producers and organizers will 
please address, with full particulars, X. Y., Spxc- 
TATOR, P. O. Box 1117, New York. 

















WANTED BY LEGAL RESERVE LIFE COMPANY 
State Agents for Western and Southern States 


Excellent openings for high grade men 


Further information can be obtained by addressing, with references, 


AMERICAN NATIONAL INSURANCE COMPANY 
GALVESTON, TEXAS 














———— 
nt pale 
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Figency Wants. 


Actuarial, 








ASSOCIATE MANAGER 


WANTED 
By one of the leading Life Companies for Broad- 


way office with one hundred agents. State experi- 
ence, where now employed and salary expected. 
CONFIDENTIAL, 
P. O. Box 1117, 
New York. 





WANTED. 


A life insurance man of experience to work under general 
agency in Central Kansas. Commission and salary. Write, 
stating references and experience, 


Cc. C. WYANDT, 
Abilene, Kansas. 


RELIABLE AGENTS WANTED. 


Are you writing more business than last year? Penn Mutual agents are. 

New business of the Penn Mutual Life in their North Pacific Agency, 
embracing Oregon, Washington and Idaho, shows 50 per cent. increase over 
last year. Good Territory for Good Men. 


SHERMAN & HARMON, General Agents, Portland, Oregon. 


| ‘artcaaia INSURANCE AGENCY COMPANY 
OF THE City OF BALTIMORE 
Chartered in 1904 by the Legislature of Maryland. 


Correspondence invited with different Companies and agents for 
the South. 


CHAS. T. LEVINESS, Jr., President. 


HE UNION CENTRAL LIFE INSURANCE CoO., 
OF CINCINNATI 
stands for all that is good in Life Insurance, The Company makes a splendid showi i Karn 
wii el 
The Annual Dividends paid are exceptional, and as Annual Dividend Insurance is growing in popularity 
daily a successful solicitor will find splendid opportunities for effecting large insurances with this Company. 


B. THAW SCOTT, Manager, 
North American Building, - = = = _ Philadelphia, Pa. 


SPLENDID 
OPPORTUNITIES 


for men of energy, ability and 














good character to represent} 





THE EQUITABLE LIFE OF NEW YORK 
in the Prosperous State of Kentucky. 
Address with references, HENRY J. POWELL, Mgr., 
Equitable Building, LOUISVILLE, KY, 


HE MANHATTAN GENERAL AGENCY CO. 
OF NEW YORK 
CAPITAL, - - - - $100,000 
desires the Agency of a first-class Fire Insurance Company for Greater New 
York. A large volume of business can be guaranteed. 





DAVID PARKS FACKLER 
Ex-President Actuarial Society 
CONSULTING ACTUARY, 
85 Nassau STREET, NEw YorK (Rooms 1404-5) 
Telephone, 5427 Cortlandt. 





| er W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, = = = Ann Arbor, Michigan. 





| ati C. WRIGHT, 


Successor to ELIZUR WRIGHT, 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 
All professional calls will be given prompt, faithful and impartial attention, 
45 Milk Street, Rooms 77 and 87, BOSTON, Mass. 
Western Union Code. Cable Address, ‘‘ Actuary.” 


Thorough Experience. 
Examinations. Valuations. 





M. DAWSON, F. I. A. 
* CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


No. 11 BROADWAY, NEW YORK CITY 





R E. FORSTER, 
e 


CONSULTING ACTUARY, 
1001 Chestnut St., PHILADELPHIA. 





oo J. HARVEY, F. I. A., 
Fellow of the Institute of Actuaries, 
CONSULTING ACTUARY, 
OFFICES OF COLONIAL LIFE INSURANCE CO., 
J H. NITCHIE, 
a 


JERSEY CITY, N. 2 





ACTUARY 
153 LA SALLE STREET 





919 Association Building 


Central 739 


Telephones { Auto 3992 CHICAGO 





cares BARNETT, 


CONSULTING ACTUARY, 
51r EQUITABLE BUILDING, ATLANTA, GA. 


Zndependent Fire HOjusters. 














the Order of Unity is popular and grows 
beget a rapidly. Its popularity might mean many 

dollars for YOU. Our representatives 
don’t have to ‘‘ write home for money.’”’ Write us for litera- 
ture and you will learn why. 


ORDER OF UNITY 


Smithfleld Street and Sixth Avenue, 


PITTSBURGH, PA. 








General Adjuster of Fire Losses. 


Bell Telephone, No. 3 Court. Prompt attention given to Insurance 
Companies’ Fire Losses in Pennsylvania; S.W. New York; E. Ohio; 
N. W. Maryland and N. of W. Virginia. Mr. Wilson being also a 
licensed auctioneer, disposes of salvage for the companies and saves for 
them the large profits which would be made by the Salvage Wreckers. 


a F.D.WILSON, Pittsburgh, Pa., 309 Fourts Avs. 
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Prominent Agents and Brokers. 


Prominent Agents and Brokers at Chicago. 








RED P. THOMAS & CO. GENERAL INSURANCE. 
PARK BUILDING, - CLEVELAND, OHIO. 


We solicit Insurance from non-resident agents and brokers. Rep- 
resenting Fire Association, Union Assurance Society, Security of 
Connecticut, Camden, Globe and Rutgers, Newark, Nassau, Mich- 
igan Fire and Marine, Ohio State Agents, Maryland Casualty Co. 
and Empire State Surety Co. 





St. Louis - 208 North Fourth Street 
ALL & WHITTEMORE, GENERAL UNDERWRITERS 


Long Distance ’phones, We solicitinsurance on St. Louis Properties from 

agents in other cities. Sole —— Commonwealth, North River, Conti: 
nental, Prussian National, Spring Garden, St. Paul, Commerce, Niagara, Williamsburgh 
City, National Union, Mercantile, Union, Phil., Phila. Und., Camden, Eagle, Pacific, 
Jefferson, Nassau, Eastern, Stuyvesant. 





ro & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Medison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 





HERBERT BUXTON, Pres, and Mgr. ” L. Austin Jounson, Sec. 
UXTON INSURING AGENCY, 
GENERAL INSURANCE, 6g Wittiam Street, New York. 


Correspondence Solicited. 


ARRY M. COUDREY & CO. Correspondence Solicited 
General Insurance Agents and Brokers, 
943-4-5-6-7-8 Century Buliding, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co. of Louisvijie. 
REPRESENTING: 
Norwich Union, Hamburg-Bremen, Newark, Indemnity, Springfield, Frankfort, New York Plate 
Glass, U. S. Fidellty and Guaranty Co., Casualty Co. of America, (steam boller dept.) 








ir BROTHERS, 


SURPLUS LINES 
1925-27 Pennsylvania Ave., 
Washington, D. C. 
CORRESPONDENCE SOLIGITED. 


E ROODE, FAULKNER & ETTELSON, 
GENERAL INSURANCE AGENCY, 
159 La Satix Street, Cuicaco. 


Representing Hanover Insurance Co.; Transatlantic Insurance Co.; Security Insurance 
Company; Firemen’s Insurance Company, Newark. 


Over 25 years’ experience in the theory and practice of insurance in all its branches. 
Your patronage invited. 





GEO. W. MONTGOMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY, 184 La Satie Street, Curcaco, It. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; German Fire Ins. Co., 
Pittsburg; Farmers and Merchants Ins. Co., Lincoln, Neb ; Michigan Millers Mutual Fire 
Ins, Co., Lansing; United Underwriters Agency, Chicago; Michigan Commercial Ins. Co., 
Lansing; Lloyds Plate Glass Ins.Co , NewYork, and Federal Union Surety Co., Indianapolis. 





E T. MARSHALL & CO., SURPLUS LINES. 
e 189 La Salle Street, Chicago, : 


SPECIAL FACILITIES. PROMPT AND FAITHFUL SERVICE. 





WESTERN AGENTS 


W. M. Umbdenstock & Co. | 


, AtlantcCity Fire Insurance Co. 


SPECIAL FACILITIES FOR PLACING oF ArLanric City, N. J. 


SURPL U S LINE tide Water Fire Insurance Co. 


CORRESPONDENTS 


LLOYDS, LONDON 





159 La Salle St., CHICAGO 





ENRY COHN & COMPANY, 
Surplus Line Brokers, 
184 LaSalle Street, Chicago. 


Exceptional facilities for handling large lines in reliable companies, 
Correspondence Solicited. 








Prominent Agents and Brokers. 








UBUQUE FIRE & MARINE INSURANCE CO. 
OF DUBUQUE, IOWA. 


Surplus to Policyholders, $430,000. 
AGENTS WANTED 


Capital, $200,000. 


Robert R. Tuttle, Eastern Manager, Syracuse, N. Y. 





PERCY B. DUTTON, ROCHESTER, N. Y. 


Exceptional Facilities for Handling Local Lines. 





J. VAN DEINSE & CO. 

P Indianapolis, Ind. 

Strictly Surplus Lines promptly covered in the MADISON IN- 
SURANCE CO., of Madison, Indiana. Capital (full paid) $100,000. 
Net Surplus, $60,276. Warranty Company required. 

Correspondence solicited. 

W. C, BENNETT. ESTABLISHED 1869, J. Burns Aten. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. Special attention 
given to Surplus lines. 








J AMES W. DURBROW 68 William Street, New York 
SURPLUS LINES. 


London Mutual Fire Insurance Co. of Canada, Est. 1859. 
Wellington Mutual Fire Insurance Company of Canada, Est. 1840. 
Montreal-Canada Fire Insurance Company of Canada, Est. 1859. 











CHAS. F&F. MITCHELE 
FIRE INSURANCE AGENCY 


Manager Eastern Department, including Metropolitan District 


The Star Fire Insurance Company 
OF LOUISVILLE, KY. 


56 and 58 Pine Street, - - - - New York 


$e 





-—— 


ANIEL WOODCOCK & CO. 
EASTERN MANAGERS. 


Security Fire Ins. Co, of Little Rock, Ark. 
Great Lakes F. & M. Ins, Co, of South 
McAlester, I. T. 


19 Liberty Street, New York. 


New York Insurance Association of New York. 
Home Ins. Banking & Trust Co. of Galveston, 
Texas, 


Applications solicited for risks located any- 
wore in the United States or Canada. 
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THE MINNESOTA 
MUTUAL LIFE INSURANCE COMPANY 
ST. PAUL, MINN. 


If you are honest, and employ successful business methods in writing life 
insurance, investigate The Minnesota Mutual. Any of the Agency Managers 
will tell you what the Company is doing and how it treats its field forces. If 
your antecedents will not bear investigation, do not waste time or postage. 


T. R. PALMER, President. J. A. O SHAUGHNESSY, 
Vice-Pres. and Field Manager. 
DOUGLAS PUTNAM, Secretary. WM. D. MITCHELL, Second Vice- 
Pres. and General Counsel. 
DR. CHARLES B. PIPER, 
Medical Director. 


H. W. COCHNOWER, 
Actuary and Assistant Secretary. 





Bankers Life Insurance Co. 


of the City of New York 


FOSTER M. VOORHEES, - President 


Issues the most liberal policies. Offers the best renewal con- 
tracts to Agents of Standing and Responsibility. 


For particulars, apply 
FRANK TULLY, Manager Agency Department 


Home Office, 31 Nassau Street, New York City 


A valuable leaflet showing the various items of the Gain 


“and Loss Exhibit as supplied by forty-eight life insurance companies 


to the insurance departments of Minnesota and Wisconsin. Appropri- 
ate ratios are given and a comparative table shows the ratios for the 
ten years ending with December 31, 1904. 

This compilation is the best made dealing with this important 
exhibit. 


PRICES: $20.00 per 1,000; $12.00 per 500; $3.00 per 100. 
Send ten cents for sample copy 


THE SPECTATOR COMPANY, 
135 William Street, New York. 


THE PACIFIC MUTUAL 


exists ‘under the strict laws of the State of Califormia—undeniably the safest 
for policyholders. 


Its Life policies contain many unique and original features. All 
Its Accident and Health policies are the broadest, and, therefore, the best. 
Its system of claim payments famous for promptness and liberality. 


It writes a Life policy automatically convertible into an income for the Insured 
in the event of permanent disability. 


We have some interesting propositions—in a General-Agency way. 


THE PACIFIC MUTUAL LIFE INSURANCE CO. 


OF CALIFORNIA 
ORGANIZED 1868 


WILLIAM B. MANN, Eastern Manager, 68 William Street, New York 








Toe 


South Atlantic Life 


INSURANCE COMPANY 
Richmond, Va. 
has desirable District Agencies open in Virginia and North 


Carolina. Men of integrity and character will be offered liberal 


contracts. Address the Company. 





_™ FE INSURANCE AGENTS 


in all territories to represent the 


TRADESMEN’S LIFE INSURANCE COMPANY 


Liberal Contracts Offered Producers. 
Orpinary Lire, 
CLtus Pran —“Don’t Die to Win.” 
Industrial Insurance (Monthly Plan} 
Write for full particulars, 
GreorcE W. Mason, Supt., 
Room 503, 253 Broadway, New York. 





SPECIAL FIELD FOR AGENTS 
GENERAL AND TEMPERANCE SECTIONS 


Several of our agents have doubled their former income since engaging 
with the 


AMERICAN TEMPERANCE LIFE 


Wuat ENABLED THEM To Do Ir? 
1, Low premium rates—very attractive to business men, 
2. An exclusive field—no other temperance company, 
3. Liberal commissions to agents. 


Write to-day for terms, stating territory desired. 


Gro. W. Mason, Superintendent, 
THE AMERICAN TEMPERANCE LIFE INSURANCE ASSOCIATION, 
253 Broadway, New York, 


PROGRESSIVE AGENTS CAN SECURE 
DIRECT CONTRACTS WITH THE 


ES MOINES LIFE INSURANCE CoO., 
OF DES MOINES, IOWA. 





Address C. E. RAWSON, President and General Manager, 
Or, WILL T. SMITH, Superintendent of Agencies. 


Good Territory in Middle and Western States. 








Greater Returns for Agents 


In this day the fastest selling insurance is the 
money-maker, and our representatives say that 
Annuity outsells all other forms of insurance 
they are writing. We can make live, wide-awake 
men most attractive offers. 

Write at Once 


Empire Mutual (22tity eatite 


Peters Building, :: :: ATLANTA, GA. 

















Tah 


ECURITY LIFE AND ANNUITY CO. 


(LEGAL RESERVB) 


OF GREENSBORO, N. C. 


GUARANTY GAPITAL, $100,000.00 


Deposited with Insurance Commissioner North Carolina 








OFFICERS 


P. H. HANES 
Vice-President 


R. E. FORSTER, Actuary 


J]. VAN LINDLEY 
President 


G. A. GRIMSLEY 
Secretary 
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ORGANIZED 1865. 


Virginia State Insurance Company 


RICHMOND, VA. 





Cash Capital - - - $200,000.00 
Losses Paid, over - - 3,000,000.00 





Surplus to Policyholders - 285,031.40 


GEORGE L. CHRISTIAN, President 
ROB’T LECKY, Jr., Vice-Pres. and Sec. 





The Business of Life Insurance 


By MILES MENANDER DAWSON, Consulting Actuary. 





The reputation of the author is a guarantee of the value 
of this new work. Agents and policyholders alike will find 
it interesting and instructive. 

Written in plain language, free from technicalities, it 
presents the condition of the business as it is, with sugges- 
tions for the guidance of all. A work designed to tell the 
general public what life insurance is. 


Thirty-four instructive chapters—400 pages. 
$1.50 Per Copy 


Address orders to 


THE SPECTATOR COMPANY 


135 WILLIAM STREET NEW YORK 
SELLING AGENTS 


The Mutual Benefit 


LIFE INSURANCE CO. 


NEWARK, N. J. 


Price, = = 





FREDERICK FRELINGHUYSEN, ~- President. 


ASSETS (Market Values), January 1, 1905............. $93, 237,790.27 
DSR UNO en ewan Seeds ct cnubiiee seeeneeae 85,918,227.30 
EE Ae ose a nc cece es eeeeEeeaoe cee cece eeeeea eee 7,319,562.97 
MUTUAL BENEFIT POLICIES 
CONTAIN 


SPECIAL and PECULIAR ADVANTAGES 


WHICH ARE NOT COMBINED IN THE 


POLICIES OF ANY OTHER COMPANY. 


SECOND SUPPLEMENT TO THE HANDY GUIDE FOR 1905 


The Spectator Company has issued the second supplement to the 1905 
edition of the Handy Guide to Premium Rates, Applications and Policies. 
This supplement contains new policies and the rates thereon for such com- 
panies as have recently issued new forms, thus bringing The Handy Guide 
fully upto date. Copies will be furnished to those subscribers to The 
Handy Guide whose names appear on our books at twenty-five cents each. 
The price to non-subscribers will be fifty cents. The Handy Guide, with 
two supplements, will be furnished for $2.50 sent postpaid on receipt of price. 
Address all orders to 


THE SPECTATOR COMPANY, 
135 William Street, New York. 


p H F N | X INSURANCE 
i . COMPANY 


OF BROOKLYN, N. Y. 








NEW YORK OFFICE: 
68 WILLIAM ST. 





FORTY-FIFTH YEAR 


Home Life Insurance Company 
OF NEW YORK 


GEORGE E. IDE, President 


Admitted Assets - - - - - - - - = - - - = $16,606, 229.07 

Dividend-Endowment Fund - - - - - - + = - 1,290,036.00 
(Deferred Dividends) 

Contingent Fund - - - - - - - - $228,211.31 

Net Surplus - - - - - - - - =- = 1,134,104.25 1,362,315.56 

Insurance in Force - - - - - - - - - - - + 74,892,289.00 





What is the use of saying ‘‘the best company,” or 
“the strongest company,” or “the largest come 
pany”? They all say these things. 


WE SAY SIMPLY 


The Penh Mutual Life Insurance Co. 
OF PHILADELPHIA, 
Organized 1847. 


That tells the whole story. 








CHARTERED 1866 


ARTFORD LIFE INSURANCE CO., 


HARTFORD, CONN, 
GEO. E. KEENEY, Prest. CHAS. H. BACALL, Secy. 


Up-to-date in business methods, in contracts, in plans. BEST insurance to Buy 
or to Sell, Ordinary Life and Limited Payment Policies become automatic Rndow- 
ments at 80, 


$27,000,000 PAID TO BENEFICIARIES. 








LIBERAL CONTRACTS FOR BUSINESS GETTERS. 
INVESTIGATE. 
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